






































7 NI W 
Member Audit Bureau of Circulations 
Published Weekly by the Guenther Publishing Co. 

LOUIS GUENTHER, Prestdent-Treasurer F. W. BRANDT, Secretary 
Editorial and Business Offices: 53 Park Place, New York, U. S. A. 
LOUIS GUENTHER, Publisher and Editor 
E. MARSHALL YOUNG F. H. ERTEL FREDERICK W. BRANDT 
Associate Editor Western Representative Business Manager 
727 Monadnock Building, Chicago 
Harrison 0098 
Vol. 39 NEW YORK, JANUARY 27, 1923 No. 4 
PART TWO 

| Table of Contents 
New York Stock Exchange 
and 
American Finance and Industries 
Supplement 
ee ne os ae kid ohh woe eae wi © 0% oc bee 5 
ii Wm a io ois osc os ou alon'y ood ewe weeded 6 - 
By Otto H. Kahn 
rr i or re ce Wes ew eed s ad ewe cea ee es ee se 8 
By Iconoclast 
re ee eee ee ee ee eee 0 
By Landon C. Gates 
a ea re. rr 10 
EEE EE eh Cr eee ee 11 
| ee rt tan rere 12 
Tee ee Te We I PD ob a oes ie ean c essa seeeves 13 
By The Saunterer 
ee CE CN on ogo. eo 60.9 0 5 oda ae ee owe pawns ess 15 
By Frederick H. Rawson 
I ai aaa Ke tid epee eas o 65% ote ods 16 
Tine Giant OF Ge Demers TNE nn 5 5k oie Se ki ceed Se. 18 
By E. Marshall Young 
ne Gi as Wo ed hie abe 6M eee be ORK 6 21 
Ciicame Gasher ide Miaricet Gor OOS . onc ccc ct eees 22 
re Cee ee eee ee ee 30 








SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


Entered as second class matter October 22, 1906, at the Post Office at New York, N. Y., 
U. 8S. A. under the Act of March 3 1879. Copyright, 1923, by the Guenther Publishing Co. 


IMPORTANT 


When notifying The Financial World of a change in address subscribers should give 
both the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 
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New York Tel. Broad 4846 
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point to 
INVESTIGATE 


before you 
INVEST 
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The Effect of Daring 
Leadership 


| Some years back the slogan—“Dare to be 
Different”—was suggested by Mr. H. R. 
Mallinson and was used to represent the 
guiding spirit of the creative and produc- 
tion end of the business of H. R. Mallinson 
S& Company, Inc. 


The result of this stand has been to make 
the house of Mallinson pre-eminent among 
American silk manufacturers as originators 
and leaders in silk fashion and has earned for 


ALLINSON’ 


i Silks de Luxe 


the title of 


“The World’s 
Most Beautiful Silks” 


H. R. MALLINSON & COMPANY, Inc. 


Fifth Avenue at 31st Street 
New York 
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For 1923 
Preferred Stocks 


To investors seeking a liberal yield 
coupled with a high degree of se- 
curity, we recommend the pre- 
ferred stocks of sound industrial 
and public utility corporations. 
Suggestions on request. 


DOMINICK & DOMINICK 


Members New York Stock Exchange 


New York 
115 Broadway 


Cincinnati 
Wiggins Block 


Private Wires to Principal Cities 

















GREEN, ELLIS and ANDERSON 


MEMBERS NEW YORK STOCK EXCHANGE 


INVESTMENTS 


100 BROADWAY, NEW YORK 


TELEPHONE: RECTOR 1969 


PITTSBURGH, PA. WILKES-BARRE, PA. 
COMMONWEALTH BLDG. MINERS BANK BLDG. 
























































LEARN THE FACTS 


about your investments 


several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Y ‘te may have among your securities one or 


Special Reports 


THE FINANCIAL WorLD RESEARCH BurEAvu will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however, will cost you nothing. 


——-—-——-— MAIL TODAY — ——-—-- 
FINANCIAL WORLD RESEARCH BUREAU, 

53 Park Place, New York. 

Please submit price for a special report on............ 
SED, [UREN Ace CMAN Pet CE OE Company 
and state when you can have it ready for me. 
Name 
Address 


City State 


























ESTATE CHARLES I. HUDSON (Special) 
GEORGE R. DYER 
H. KIERSTEDE HUDSON 
Cc. ALAN .HUDSON 
J. F. JOHNSTON 
W. A. MOORE, Jr. 


C.1. HUDSON & CO. 


Established 1874 


66 BROADWAY, N. Y. CITY 
BOWLING GREEN 3800 


MEMBERS OF 


New York Stock Exchange 
New York Cotton Exchange 
New York Coffee Exchange 
Chicago Board of Trade 


UNLISTED SECURITIES 
DEPARTMENT 


TORONTO, CANADA 
CINCINNATI, O. 
WILMINGTON, DEL. 
SCRANTON, PA. 
WILKES-BARRE, PA. 
BINGHAMTON, N. Y. 
CLEVELAND, O. 
AUBURN, N. Y. 
ATLANTIC CITY, N. J. 
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UNITED STATES SUB-TREASURY 


On this spot George Washington was sworn as 
First President of the United States. So the corner 


3road and Wall Sts. has its political significance. 
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NEW YORK CLEARING HOUSE 
A monument to the accomplishments of this great 
financial center. 


NEW YORK 
STOCK EXCHANGE 


The new home of the greatest 
securities market in the world 
at the corner of Broad and Wall 
Streets in New York, on the 
site of the original and _ first 
home of the Exchange estab- 
lished in 1865. The present en- 
vironment of the Exchange is 
a marked contrast to the old- 
time meetings in the shade of a 
grove of mulberry trees. 
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The Financial World was established to diffuse the truth about investments, has t: intained this attit 
end will continue to do se, confident in its belief that as long as it clings to this ida it can count upon “ae 
support of the investing public. 























New York, January 27, 1923 

























Why Not Then the Best Market? 


T is commonly said of the average American that he is willing to take a chance, and should he err in 
his calculations, he is sportsman enough not to complain, but will take his loss, provided no unfair ad- 
vantage is taken of him. This strikes me as a trite observation. Instead of being far-fetched it is a blunt 

analysis of an instinct that most of us will recognize. Appraised from another angle it will explain the 


billions of dollars of transactions in shares of stocks in preference to bonds that take place every year on the 
Stock Exchange, as well as outside of it. 


In reality, this deduction of our national character holds up to us a mirror, in which we can see our 
dominant spirit. If we were asked to explain what has made America the Titan of the world of work and 
achievement, we could give no better answer than our willingness to back our judgment. Such dynamic 
power cannot help but propel a people over the path of progress with great speed. 


It is this very determination that makes the clerk of twenty years ago the president of a great mercantile 
emporium. He is but an incident, for the whole industrial world is peopled by men who lifted themselves 
from the bottom rung of the ladder of life into the chief’s chair. They all realized their opportunities to 
get ahead and took advantage of them. And the fruit of all such well directed energy is typified in the secur- 


ities listed on the New York Stock Exchange, by means of which other Americans can share in the profits 
of profitable enterprises. 


As a people we may not be as thrifty as the French or the Swiss, but that is not because of any failing 
on our part to appreciate that a penny a day laid aside will make a dollar eventually. It is, rather, our 
eagerness to get ahead fast that has infused into us the spirit of going into enterprises whose prospects of suc- 
cess appear bright. And for this spirit there is plenty of incentive. In one form it exists in the enhance- 
ment in value of stocks from a nominal level to one where it commands a premium. In another form it is 
the practise of our corporations of taking their workers into partnership, as stockholders, thus cultivating an 
appetite for additional dividends, once they become accustomed to receiving them from the concerns for which 


they work. Hunting for money-making opportunities is a good habit, even if it does not always turn out 
successful. 


When one thinks of the wealth of America he is appalled by its magnitude. Such figures as $25,000,- 
000,000 invested in Government bonds; over $10,000,000,000 in municipals ; another $17,000,000,000 in rail- 
road securities, as much in public utilities, and more than $20,000,000,000 in industrial stocks and bonds, are 
staggering. Yet they represent only the partial wealth of the Nation. ‘There must be added, the money 
accumulated in savings banks, and billions upon billions invested in farms and homes as well as in small 
businesses. 

Towards the conservation of that wealth, bankers, investment dealers, and legitimate stock brokers, should 
devote their energies, for every dollar directed into legitimate channels spurs on the future growth of America. 


As for the minds which direct the destinies of TThe New York Stock Exchange no work is more import- 
ant than the education of the American people in the knowledge that, when they are seeking opportunities 
to acquire partnerships in successful American enterprises, as is represented through stock holdings, “Why 
Not Then Come to the Best Market” where they are certain to find the best of that type, and, so far as the 
legitimacy of the security is concerned, it is investigated for them instead of left to them to find it out, as 
they are compelled to do when dealing with strangers. 


W 


_ Editor and Publisher. 























National Taxation Problem 


Member of Kuhn, Loeb & Co. Considers Present Tax System 
Faulty and Suggests Changes 


It would be difficult to conceive of a 
system of taxation less scientific and bal- 


anced, more crude and disserviceable- 


than the one that has been in effect in 
this country since 1917. 


While business and accumulated capi- 
tal are naturally the principal single 
sources of revenue, there is a point be- 
yond which these sources cannot be used 
wisely, safely or effectively. 


To supplement them, numerous other 
means of providing revenue are avail- 
able. The framers of our tax legislation 
have resorted to them only unwillingly 
and inadequately, although they are be- 
ing greatly and successfully used in all 
other countries. 


Taxes of that nature, while largely 
productive in the aggregate, are so trif- 
ling in their units as to be barely per- 
ceptible in effect, and they have the 
great advantage of collecting themselves 
almost automatically, whereas the ex- 
pense, labor and complexities, both to 
the government and the taxpayer, which 
the collection of the income taxes in- 
volves under the provisions of the exist- 
ing law, are of staggering magnitude. 


Existing Method Unreasonable 


I favor, and have always favored, the 
principle of a progressive income tax, 
but, like every other principle, however 
sound, it must be applied within the rule 
of reason and with that discrimination 
which takes account of practical consid- 
erations and consequences. 


We have applied that principle with 
vindictive unreason. We have turned a 
rightful theory into a measure of eco- 
nomic violence, with ill effects that, 
however indirect in some of their mani- 
festations, are all-pervasive upon the na- 
tion. 


Much the largest part of the nation’s 
liquid capital is owned by those of small 
and moderate means, either in the shape 
of direct investments or through depos- 
its in savings banks or with life insur- 
ance and kindred institutions. But the 
funds so held are not, generally speak- 
ing, and ought not to be, available for 
starting and financing new and untried 
enterprises. 


The man of small means ought not, 
and as a general rule will not, and sav- 
ings banks and life insurance concerns 
do not, and indeed under the law must 
not, place funds otherwise than in sea- 
soned investments. 


The capital which can afford to take, 
has an incentive to take, ought to take 
and heretofore has taken, the risk of 
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starting and financing new enterprise 
and doing the pioneer work of the coun- 
try, is that relatively small percentage of 
the nation’s total capital which is repre- 
sented by the available funds of corpor- 
ations and of well-to-do individuals. 
That is a most valuable function for 
the nation, and that function has been 
woefully crippled by the existing sur- 
taxes, both because they have prevented 
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the accumulation of capital and because 
they have largely impaired the incentive 
to venturing and risk-taking. 


Effects of Present System 


A register of characteristics of our 
present schedule and system of super- 
taxes would include these items: 


1. It bears the imprint of class and 
sectional discrimination. 

2. It is unscientific, inequitable, vexa- 
tious, and uncertain in its operation, and 
getting steadily less effective in produc- 
ing revenue. 


3. It encourages and facilitates gov- 
ernmental extravagance and at the same 
time diminishes the incentive to the 
careful husbanding of private resources, 
thus discouraging saving and self-denial 
and promoting private extravagance. 


4. By appropriating and draining into 
the coffers of the government a prepon- 
derant share of the liquid capital which 
ought to be available for business and 
investment, it hampers enterprise, de- 


flects the natural and fructifying flow of 
capital and prevents that degree of ac- 
cumulation of funds which is needed for 
the normal conduct and due expansion 
of the nation’s business and for the 
country’s development. 


5. It causes economic dislocation and 
maladjustment, diminishes the country’s 
purchasing and consuming power, tends 
to curtail production, and makes for 
higher costs. 


6. In that it penalizes the working 
capitalist, the man engaged in active 
business and in productive enterprise, as 
against the idle capitalist, who simply 
puts his funds into tax-exempt securi- 
ties, it prevents many business transac- 
tions altogether, and causes others to be 
done in a roundabout and artificial man- 
ner. 


7. By curtailing excessively that in- 
centive to effort and venturing, which 
relates to the expectation of material 
reward, it strikes at the very basis of the 
system of individual enterprise and ini- 
tiative, upon which our social, economic 
and political system rests. 


Matter of Interrelationships 


The country’s prosperity is a matter 
of manifold, complex and delicate inter- 
relationships, and he who would lead the 
people to believe that they can be bene- 
fited—or, indeed, that they can avoid 
being greatly harmed—by oppressive 
taxation of capital, deceives himself or 
attempts to deceive others. 


Prior to the war, the annual expendi- 
ture of the Federal Government was ap- 
proximately one billion dollars. It is 
now about three and a quarter billion 
dollars, and even with strict govern- 
mental economy can probably not be re- 
duced materially below that sum for a 
number of years to come. 


That is a vast increase, yet the burden 
is not really a heavy one in proportion 
to the nation’s wealth and resources, 
and could be borne with relative ease if 
it were wisely adjusted. As a matter of 
fact, it is grossly maladjusted. 

The whole theory, never, prior to the 
war, tried in practice or countenanced 
by public opinion, of levying huge toll 
on the usufruct of capital and the mate- 
rial reward of energy, ability and enter- 
prise, is not workable. 

The conception of piling enormous 
taxes on the top in the expectation that 
they will not percolate downward, is 
fallacious. 

For many years prior to the war, 
America’s material development pro- 
ceeded by leaps and bounds, and its peo- 
ple prospered under a scheme of taxa- 


The Financial World 














ticn which sat so lightly on everybody 
that the subject of taxation was one of 
but slight general concern. 


If it has now become one of our major 
problems, a matter of universal com- 
plaint, unceasing discussion and griev- 
ous burdensomeness, the reason is to be 
found far less in the increased revenue 
requirements arising from the war than 
in the stubborn adherence since 1917 to 
a faulty system and ill-judged methods 
of taxation. : 


How the Present Tax Is Paid 


According to the latest published offi- 
cial compilation of “Statistics of In- 
come,” the yield from personal returns 
for the year 1920 was in round figures, 
$1,075,000,000. The total number of per- 
sons in this country “employed in gain- 
ful occupations” is stated to be over 41,- 
000,000. The total number of persons 
filing income tax returns was 7,259,944. 
That is either too many or too few. 

Individuals to the number of 5,241,266 
having annual incomes from $1,000 to 
$3,000 paid altogether $82,367,553 in in- 
come taxes, being at the average rate of 
less than 1 per cent of their incomes. 


Individuals to the number of 1,337,116 
having annual incomes from $3,000 to 
$5,000 paid altogether $83,496,116 in in- 
come taxes, being at the average rate of 
1.66 per cent of their incomes. 


In other words, 6,578,382 income tax 
payers (1. e., over 90 per cent of the total 
number of tax-paying individuals) con- 
tributed about 15% per cent to the total 
governmental revenue from income tax- 
ation, while the remaining 84% per cent 
was contributed by 681,562 income tax 
payers (1 e., barely 10 per cent of the 
total number of tax-paying individuals). 


How Returns Are Decreasing 


By reason of their very extremes, the 
high surtax rates have defeated their 
own purpose, or, rather, that of their 
advocates. The country is afflicted with 
the troublous consequences flowing from 
the operations of the existing tax-sched- 
ule, without even gaining the advantage 
of the revenue which was supposed to 
result from it. The higher brackets of 
the surtax schedule have ceased more 
and more to be productive. To a con- 
siderably degree they have abolished 
themselves, but in the wrong way. 

The official figures show that the ag- 
gregate income subject to the higher 
surtaxes has been reduced to less than 
one-half of what it was in the first year 
of their existence, and the aggregate of 
taxable incomes exceeding $300,000 has 
been reduced to less than one-quarter of 
what was the aggregate declared income 
in that category in 1916. 

That does not mean that large indivi- 
dual incomes have diminished. It mere- 
ly means that the governmental revenue 
derived from the extreme surtax rates on 
large incomes has deminisher. 


Quite apart from the plain way of 
avoidance, through investment in tax- 
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exempt securities, these rates challenge 
the ingenuity of those subjected to them, 
as every exreme statute does, to find 
permissible means of escape from their 
rigor. 


Governmental greed, just like private 
greed, is apt to overreach itself. Many 
transactions on which those concerned 
would willingly pay a moderate tax are 
now simply being laid aside and not ef- 
fected at all because of the intolerable 
taxation to which they would be sub- 
jected. Others are being concluded in 
an artificial, round-about, unsatisfac- 
tory way so as to avoid the full burden 
of the tax. The result in either case is 
a loss of revenue to the government and 
an impediment to business. 


I have personally no doubt that sur- 
taxes imposed at a reasonable rate would 
produce a larger revenue than do the 
excessive rates now in existence. As the 
rate of surtaxes is lowered, the aggre- 
gate amount of income subjecting it- 
self to taxation will be largely increased. 
A decrease in rates. wilkebring an in- 
crease in volume. 


A Few Pertinent Questions 


I should like to address the following 
few questions to those who, untaught by 
the test of the past four fears, still cling 
to the ill-conceived and nationally detri- 
mental system of taxation which was 
inaugurated in the stress, and to meet 
the exigencies, of war and is no more fitted 
to be perpetuated in peace than is any 
other war measure: 


Has any one, any calling, or any sec- 
tion of the country been benefited by a 
system which was meant by its promot- 
ers to place the principal burden of tax- 
ation directly upon a small minority of 
the people? 


Has not, one the contrary, that bur- 
den, translated into higher costs, dimin- 
ished supply of capital, reduced enter- 
prise, curtailed purchasing and consum- 
ing power. freakish maladjustments and 
other impediments, fallen heavily upon 
the bulk of the people, especially upon 
the agricultural population, much more 
heavily indeed than would have been the 
case under a system less based upon 
class discrimination and political oppor- 
tunism, and more upon courageous ap- 
plication of practical knowledge and 
economic soundness? 


Is it not a fact that the problem of 
raising in times of peace so large a sum 
as three and a half billion dollars by 
taxation, is an entirely new one to us 
and that we have no precedent to guide 
us in its solution? If so, is it reasonable 
to think that we have found the best 
solution right off, at the first attempt, 
in the revenue measure enacted in the 
midst of war, and is it reasonable to ad- 
here in peace times, as we have done, 
generally speaking, to the economic con- 
ceptions underlying that measure? 

Ought we not, rather, while retaining 
the principle of progressive income tax- 


ation, to do some prudent, carefully cir- 
cumscribed and responsibly sponsored 
experimenting in order to ascertain 
through the test of actual experience 
what is the best and most advantageous 
and least burdensome way all round to 
raise the revenue necessary for the con- 
duct of the government? 


For Advantages of All 


I realize that not much sympathy will 
be wasted by the rank and file upon the 
plaint of those in possession of large in- 
comes, on the score of excessive tax- 
ation. 


If the argument for a reduction of 
those rates is to succeed, it must be 
based not upon the plea of consideration 
for the rich, but upon proof that the ex- 
isting schedule results in harm to the 
country as a whole. 


That proof has been given repeatedly. 
As far as I know, it has never been con- 
tested by serious arguments. A Demo- 
cratic President and a Republican Presi- 
dent, three Democratic and one Repub- 
lican Secretaries of the Treasury have 
advocated an adequate reduction of our 
surtaxes and have given reasons for that 
recommendation. 


Yet the evil of extreme surtaxes and 
the countrywide damage flowing from it 
remain uncorrected, for the slight modi- 
fication effected last year is no correc- 
tion. 

Origin of Existing Laws 


It is interesting to note in this con- 
nection, that the high surtax rates em- 
bodied in our revenue measures since 
1917 do not represent the advice and 
judgment of the responsible leaders of 
either of the great political parties, nor 
the vote of the House of Representatives 
as enacted in the bills sent by the House 
to the Senate, nor even the judgment of 
the Senate Committee specially charged 
with the function of studying and re- 
commending measures of revenue-rais- 
ing. 

In 1917 the recommendations of the 
Committee in charge were set aside by 
the assault of a group of Senators on 
the floor of the Senate who stampeded 
their colleagues into voting for much 
higher surtaxes than had resulted from 
the deliberations in the calmer and more 
responsible discussions of the Commit- 
tee room. 

In 1921 the House of Representatives 
voted to reduce the highest surtaxes to 
thirty-two per cent and the Senate Com- 
mittee adopted the same rate, only to 
reverse itself at the bidding of a group 
of Senators who successfully insisted 
upon far higher rates of surtaxes than 
had been fixed by the vote of the House 
and by the original vote of the Senate 
Committee. 

It is true that the proposed reduction 
of the maximum surtax rate to thirty- 
two per cent would have affected only 
those in receipt of annual incomes orf 
profits exceeding $70,000. From that 
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Nemesis of the Bucket Shop 


Unceasing Vigilance of the Stock Exchange Is Gradually Driving Out 
the Bucket Shop and Effecting Other Reforms In Finance 


ing in New York City at the present 

time they are keeping pretty well 
under cover. They are no longer openly 
inviting orders for stocks listed on the 
Exchange, but, confining their attention to 
outside securities, or, their own particular 
promotions. At no time in its history has 
the city found itself so bare of these fi- 
nancial harpies. The last of this particu- 
lar clan forced to succumb to the pressure 
of exposure initiated by the officials of the 
Exchange was E. M. Fuller & Co. Not 
only has this bucket shop been tightly 
closed, but the heads of it are under in- 
dictment on charges of having swindled 
the public out of more than $4,000,000. 


To what extent the activities of the offi- 
cials of the Exchange have succeeded in 
rooting up these noxious financial weeds is 
indicated by the number which have ceased 
to exist since November, 1921, when they 
‘started their drive against them. There 
were over one hundred of them. Space 
does not permit to mention them all, but, 
the most notorious might well be cited as 
evidence that our financial colony is much 
freer of the undesirable element than it 
ever has been. Among them may be 
counted the following: James P. Gilligen 
& Co., Kriebel & Co., J. L. Ross & Co., 
Rabiner & Co., E. M. Fuller & Co., Martin 
& Co., alias Van Riper, Kardos & Burke, 
Mosher-Wallace, Lilly & Co., C. A. Ber- 
trand & Co., W. J. Schmidt & Co., Mc- 
Master & Co., E. D. Dier & Co., S. S. 
Ruskay & Co., F. Oppenheimer & Co., 
Kohler-Bremer & Co., Spence & Co., J. D. 
Sugarman & Co., Daniels & Co., F. A. 
Norton & Co., and Winthrop Smith & Co. 
Those were the big fish which were caught 
in the net the Exchange spread for them. 
There were numerous minnies that were 
also enmeshed. 


- e ‘. 
L there are any bucket shops operat- 


General Clean-up 


However, the Exchange did not stop 
with its work with New York City. Hav- 
ing almost cleaned it up, it set about using 
its broom in other cities. Detroit was 
among the first. Without previous notice 
orders went forth to tear out the tickers 
from the officers of such brokers that the 
Exchange’s investigation established were 
not properly executing their customers’ 
orders. Over night about a dozen con- 
cerns gave up the ghost. Similar good 
work was done in Boston, with equally 
excellent results. 


For a short period the bucket shop ele- 
ment believed it could escape attracting 
attention if it were to select a quiet city 
to operate in. It hit upon Baltimore for 
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that purpose. From that point a clique of 
them started a chain of blind pools, which 
were on the order of the old and notorious 
discretionary schemes, where a customer 
was led to believe much greater profits 
could be made out of pool operations. 
Profits as high as 5 per cent weekly were 
claimed were made by their fortunate 
clients, claims that were false, for they 
simply put the money in their pockets, pay- 
ing out only enough to lure customers to 
pyramid their accounts. One of this group, 
the Cummunity Finance Co., whose officets 
were only indicted last week by the Fed- 
eral authorities for using the mails to carry 
on a fraudulent business, advertised it 
made as much as 98 per cent for its clients. 
Quick Action 

But, the Better Business Bureau of Balti- 
more was soon on the track of this clique 
and when the Stock Exchange’s attention 
was drawn to the nature of its business 
the order went out quickly to withdraw all 
tickers. This action was promptly reported 
by the Baltimore papers, with the result 
that by the next day, most of the members 
of the clique fled the city. 

If the public would co-operate more in 
the efforts made to educate them against 
apparent fraud it would prove quiet help- 
ful in eradicating it. The Exchange can- 
not do it all. For example, there is little 
danger of them being entrapped by a 
bucket shop if an investigation of a broker, 
who is not a member of a reputable ex- 
change, is first made. The bucket shop is 
too well marked not to escape detection by 
observing investors. In the first place a 
ticker would be absent, which is a signi- 
ficant sign, for a reputable broker would 
have access to such a service, which is 
vitally essential to his business. Then 
there are many sources where inquiry can 
be made of the standing of a_ broker, 
should he be unknown to the prospective 
customer. 

Every public agency organized to pro- 
tect the public against the financial char- 
latans has the sincere co-operation of the 
Exchange. Its position in this respect 
was Clearly stated by JASON WESTERFIELD, 
Secretary of its Library Committee, in a 
recent address to the Associated Adver- 
tising Clubs of the World when he de- 
clared “Our body, like yours, is an asso- 
ciation to promote the best ethics in busi- 
ness.” The Exchange is earnestly co- 
operating with the Better Business Bureau, 
which is engaged in conserving the national 
wealth by protecting people’s savings from 
dishonest brokers. 

The President of the Exchange, Sry- 
MOUR L. CROMWELL, is ever more emphatic 
in his reccommendations of what should 


be done to put the faker out of business, 
who, whether he ‘deals in listed stocks or 
in some other form of finance, is a public 
menace. The views on this subject, that 
he entertains, are those held for many 
years by THE FINANCIAL WoRLD, as to the 
most intelligent and effective methods to 
check fraud in finance—which is by com- 
pelling by law the fullest publicity. In a 
recent address of his he declared that “the 
simple way of getting right down to the 
bottom of this problem would be the 
passage of a law requiring full publicity 
in connection with the issuance of securi- 
ties and the status of the issuing com- 
panies. That is in line with the English 
practice. Require that sworn statements 
be filed prior to the issuance of securities 
and semi-annually thereafter, and that 
these statements give adequate informa- 
tion concerning their operations and earn- 
ings. That would strike a vital blow at 
the fake promotions, because you would 
get a jump on it from the start.” 


New York State is already partially 
equipped to lend the Exchange material 
assistance in driving out the bucket shops. 
The last Legislature enacted the Martin 
law which could be invoked by the Attor- 
ney General. The new Attorney General 
at least is going to try and put it into 
effect. He has selected for his deputy 
BENJAMIN F. ScCHRIEBER, to enforce law 
where he can. Mr. ScHRIEBER as Assis- 
tant District Attorney has assisted his 
chief District Attorney BANTON most 
creditably when that efficient prosecuting 
officer made his drive against the bucket 
shops and fake promoters. 


Close Cooperation 


This article would not be complete with- 
out also recognizing the excellent work 
carried on by the Better Business Bureau 
of New York with which -the Stock Ex- 
change is closely co-operating. This or- 
ganization, which is affiliated with the 
Asociated Advertising Clubs of the World, 
and is a branch of its Vigilance Commit- 
tee, not only runs down the financial fraud 
but collects all the necessary evidence 
against it for presentation to the prosecut- 
ing officials, so that they can begin without 
delay criminal prosecution. 

With all these agencies for the extinc- 
tion of fraud functioning vigorously we 
may depend upon the New York Stock 
Exchange during the coming year cracking 
its whip over the backs of those who 
attempt to inveigle people into crooked 
brokerage offices with such relentless force 
that they will seek other places than our 
city. And it can be done, let say it will 


be done. 
The Financial World 
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Transactions by the Spoken Word 


How Simply and Without Much Detail Transactions Involving 
Billions in a Year Are Initiated 


66 UY me 100 Reading” or “Sell 
B 500 Union Pacific.” Such phrases, 
and others similar to them, com- 
pose the shouting among the crowd in the 
pit of the Stock Exchange that visitors in 
the galleries hear. Among the latter there 
probably are only a few who fully realize 
the financial responsibility attached to 
these oral messages. Did the run of peo- 
ple realize that these oral orders symbolize 
the highest type of honesty and integrity 
there would be little life to any agitation 
for the incorporation of the New York 
Stock Exchange. 


When a broker orally requests a fellow 
member to buy him 100 shares of READING 
there at once is involved more than $7,600 
that the buyer agrees to pay the seller 
upon the delivery of the stock and, in the 
case of a much higher priced stock like 
Union Paciric, the sum represented is 
around $13,800, without including any 
commission. These are but two illustra- 
tions of the simple methods employed by 
members of the Exchange to initiate their 
transactions. Later in the day they are 


properly recorded for reference and for 
payment. 


Works With Smoothness 


But, by the spoken word, each day 
shares often running over 1,500,000 in one 
short session pass to and from buyer and 
seller, with but few minor errors, and 
there is little dispute, as the Stock Ex- 
change, like a club, is organized subject to 
no incorporation laws, and is therefore in 
a position to punish with dispatch, or to 
discipline a member, who violates any sec- 
tion of its code. 


Did the public more fully appreciate 
that a stock broker’s relation to it is 
somewhat on the order of that of a fidu- 
ciary agent, it would not want to tamper 
with any system that maintains a high 
standard of honesty, which, after all, is 
the most important essential of character, 
where money or investments are involved. 


By LANDON C. GATES 


The business is not like that of a store 
where a man receives what he buys and 
walks away with it. A client first secures 
from a broker~a little slip conveying the 
information that his order has been placed 
to buy or sell a certain number of shares. 
Should he be dealing on margins he must 
rely upon the integrity and solvency of his 
broker until his account is closed. If he 
should buy outright he receives certificates 
representing his ownership of a certain 
interest in certain corporations. 


Rulings Obeyed 


In no other line of business does so much 
money change hands in a day without any 
other token than the spoken word. Where 
so many thousands of dollars are involved 
usually it is insisted upon that a contract 
be made or a written order received. Such 
terms are insisted upon in order to avoid 
inisunderstanding or dispute and, should 
any difference of opinion arise from such 
a transaction it becomes necessary to go to 
court and spend months and often years 
to adjust the controversy. It is different 
on the Exchange. There, a board of ar- 
bitration passes upon all differences and 
its rulings must be obeyed. There is also 
a Committee on Ethical Conduct which 
swings a sharp axe upon the neck of any 
member found guilty of conduct prejudi- 
cial to the Exchange. 


No such speedy reprisal for misconduct 
would be possible were the Exchange in- 
corporated. Charges then would have to 
be adjusted by the slow moving process of 
law; hampered further with technical 
points, which permit appeals, so that it 
often might require years of legal action 
before a broker could be punished were he 
guilty of fraud, or to compel him to pay 
damages did he fail to execute an order 
properly. In the meantime he could not 
be stopped from continuing his pernicious 
practices. 

In their desire to elevate ethics in finance 
well meaning advocates of stricter legis- 


lation seem to misunderstand the real func- 
tions of the Stock Exchange, which they 
regard as an institution engaged in specu- 
lative enterprises for its own profit. They 
think it is an entity like the Steel Corpor- 
ation, and other corporations, where the 
profits of the business go into a common 
treasury and are later distributed among 
the shareholders. 


However, the Stock Exchange is differ- 
ent in that it is a gathering center, where 
dealings can be carried on in securities, 
where the transactions can have a stamp 
of authority placed on them, so far as 
prices are involved. To have such an 
authoritive market and a central place 
around which to gather, more convenient 
than the cluster of mulberry trees under 
which brokers collected when New York 
City was still a village, a club was organ- 
ized, under the name of the New York 
Stock Exchange; strict rules of conduct 
were drawn up, which eligible members 
bound themselves to abide by. 


In Full Accord 


THE FINANCIAL Wor p is fully in ac- 
cord with the Lockwoop Committee in its 
laudable efforts to drive the bucket shops 
out of New York, and to bring about a 
condition, where any concern or group of 
men engaged in the sale of any type of 
securities could be compelled to lay their 
cards on the table. 


But so far as incorporation of the Ex- 
change, and the licensing brokers are con- 
cerned that is impractical. Every time 
such a suggestion has been made it has met 
with defeat because those who really under- 
stand this delicate machinery point out the 
danger that such legislation would produce, 
without conferring any benefits. 


Whatever attempts at reform are made, 
by the Lockwood Committee or any other 
committee, let them be confined to the fi- 
nancing outside of the four walls of the 
Stock Exchange. 
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Lockwood Committee Report 


Recommends Regulation of New York Stock Exchange 


report calling for the regulation of subject to proper supervision and control 


Dealings in Listed Securities 


t bill offered in the Lockwood tries for securities. It should be, and demagogues and the ignorant. Without 


exchange and security dealers is it would be, the greatest security market 
said to be the most thorough and compre- in the world. The idle talk of abolishing 
hensive proposal ever offered for State stock exchanges is indulged in only by 


supervision of the sale of 
securities. It would not have 
the stock exchanges _incor- 
porated, but it would place 
them under the direct super- 
vision of the State Banking 
Departmnet. 

Members suspended or dis- 
ciplined by the exchanges 
would have the right to ap- 
peal to the courts. Stock 
quotations would be classed 
as public utilities and not as 
the private property of an 
exchange. 

The committee points out 
that there can be no doubt the 
disciplinary powers now 
wielded by a committee of the 
New York Stock Exchange 
should have been lodged in 
the State long ago.’ As the 
supervision of banks proved 
to be of great benefit to insti- 
tutions and _ depositors 
through the virtual elimina- 
tion of failures, so, the com- 
mittee believes, will exchanges 
and brokers be benefited by 
the supervision of their trans- 
actions. It is pointed out 
that, under present conditions, 
in every case where a broker- 
age firm has failed the stable 
door has been locked after 
the horse has bolted. The 
bankruptcies of these firms, 
running into millions of dol- 
lars, are accumulating every 
day and almost all of them 
are complete ruins from the 
point of view of the victim- 
ized customers. 


Finds Exchanges Necessary 

The report reviews the 
method of making a market 
for a new security in the light 
of the investigation of the 
steel merger. 

“Stock exchanges are not 
only legitimate but an essen- 
tial part of our modern finan- 
cial system,” the committee 
says. “Without them it would 
be impossible to develop the 
great business and financial 
resources of the country. The 
New York Stock Exchange is 
the marketplace for the entire 
country and of foreign coun- 
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Criticises Committee 


Cromwell Says It Has Gone Outside Its 
Province 


EYMOUR L. CROMWELL, President of the 
New York Stock Exchange, issued the following 
statement in connection with the report of the Lock- 
wood Committee as relating to the Stock Exchange: 
“The committee appears to have incorporated in 
its report the views of its counsel, Mr. Untermyer, on 
the regulation of Stock Exchanges, which for the last 
ten years he has taken every opportunity to set out. 
The greatest part of what it has to say on the subject 
seems to be taken from the report that he wrcte in 
1913 for the Pujo Committee. 

“The Stock Exchange has many times taken issue 
with Mr. Untermver both upon his facts and his 
theories. The whole subject is, of course, entirely 
outside of the province of the Lockwood Committee, 
which was appointed to inquire inté housing condi- 
tions in New York. Mr. Untermyer in 1921 sought 
to have its powers extended so as to authorize it to 
investigate banks and insurance companies, but the 
Legislature refused to grant these additional powers. 
No possible construction of the powers of the com- 
mittee would be fantastic enough to include within 
their scope the subject of Stock Exchanges and the 
regulation of the issue of securities.” 














them our industrial and financial growth 
would be paralyzed. They are as essential 
as is our banking system, and it is even 
more necessary to our protection and 


growth that they be brought 
under public supervision than 
with the banks. The perils 
to the community from their 
growing and unbridled power 
are far more _ formidable. 

“This demand does _ not 
involve a_ reflection upon 
the integrity ©* the members 
of the exchange any more 
than banking supervision in- 
volves a reflection upon the 
officials of our banks, most of 
whom are men of the highest 
integrity, although we may 
differ from the exchange 
members as to many of the 
articles of their peculiar code 
of morals and may rightly de- 
nounce many of their prac- 
tices. 

“The New York Stock Ex- 
change is engaged in business 
of a highly important charac- 
ter and of a semi-public char- 
acter, far transcending State 
lines. Its scope and activities 
are national and international. 
It owns the entire stock of the 
New York Quotation Com- 
pany, which for a_ special 
rental supplies members’ of- 
fices south of Chambers 
Street, New York City, with 
a ticker service that registers 
impartially and without ear- 
marks every genuine and ev- 
ery spurious transaction that 
takes place on the floor of 
the exchange. It sells these 
quotations to the Gold and 
Stock Telegraph Company, 
which is a subsidiary of the 
Western Union and which 
also maintains a like ticker 
service. The latter, however, 
can supply the quotations 
only to such persons as the 
exchange approves and under 
no circumstances to members’ 
offices south of Chambers 
Street or to any competing 
exchange in New York City. 

“The quotations are 
gathered upon the floor of 
the exchange by its em- 
ployees and transmitted by 
its own operators to the 
offices of the Quotation Com- 
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pany and the Gold and Stock Tele- 
graph Company, and thence distri- 
buted throughout the world, but the 
exchange determines absolutely without 
restriction and without the power of re- 
view who shall and who shall not receive 
these quotations. There is no other 
method by which quotations of transac- 
tions on the exchange are obtainable and 
no person can conduct a stock brokerage 
business in any part of the United States 
from whom the New York Stock Ex- 
change may see fit to withhold these quo- 
tations. In this way it wields the power 
of business life and death over every per- 
son who is or desires to become engaged 
in the business of a stock broker. When 
its fiat goes forth to withhold this service 
the business thus affected is automatically 
ended and there is nowhere any power of 
review. 


“The business transacted by the mem- 
bers of the exchange comes to them from 
almost every corner of the civilized world. 





Samuel Untermeyer 


Its members maintain private wires to all 
the principal cities of the United States, 
and the transactions conducted on this 
open board are for the account of cus- 
tomers from all parts of the country and 
from foreign countries. 


“Its hall-mark as to the genuineness of 
a certificate of interest in a corporation 
passes current eveywhere and is super- 
vised by the Exchange with jealous care 
and at considerable expense to the corpor- 
ations concerned. Without it the security 
is unmarketable and largely unavailable 
as collateral for loans at the banks. When 
it strikes from its official list a security 
that has been listed the market value and 
marketability of that security are gravely 
impaired regardless of its intrinsic value. 


“Tt undertakes to prescribe the form and 
conditions of every corporate security in 
which it authorizes dealings, and its de- 
termination is final through its control 
over the listing of such securities. It re- 
serves the right to exact the minutest de- 
tails of the affairs of the issuing corpora- 

(Please turn to Page 26) 
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Those Misdirected Billions 


What They Could Have Earned Had They 
Found Their Way Into Legitimate 
Securities 


SSUMING that $300,000,000 is 
A sunken each year by American in- 
vestors in securities which, from 
the time of their original issue, never had 
a ghost of a chance of becoming valuable, 
it would represent in the twenty-one years 
that THE FINANCIAL Wor p has been pub- 
lished the appalling sum of $6,300,000,000 
all of which has been thrown away. This 
estimate is not out of proportion. Rather, 
it is moderate. The sum has grown larger 
with the increase in wealth in the country. 
As the writer of this article reflected on 
this enormous loss his thoughts turned 
towards what might have happened in the 
way of increasing wealth should that huge 
sum have been directed into honest and 
profitable channels of investment. To 
draw such a picture may prove more useful 
as a preachment on the Get-Rich-Quick 
evil than any post mortems, or sermons of 
commiseration for its victims. 

My experience in following the clever 
schemes of crafty PirATES oF PROMOTIONS, 
which has extended over a period embrac- 
ing almost a quarter of century, has con- 
vinced me that the people whom they im- 
pose upon do not like to be told how they 
lost their money, but want to forget their 
experience as soon as possible and prefer 
to turn their thoughts to where they can 
recover their money. 

If this $6,300,000,000. could have earned 
but 4 per cent. per annum, and this inter- 
est were allowed to compound each year, 
it would figure out as follows, on the basis 
of $300,000,000 estimated as misdirected 
every year: 

BE I iciiccnciseininsisdmeiaaia $ 300,000,000 


























4 per cent interest ........ 12,000,000 
$ 312,000,000 
TD $ 612,000,000 
4 per cent interest ........ 24,480,000 
$ 634,480,000 
IE .ccisnitsmataciinis $ 934,480,000 
4 per cent interest ........ 36,379,200 
$ 960,859,200 
4th year $1,260,859,200 
4 per cent interest ...... 50,435,368 
$1,310,294,568 
a $1,610,294,568 
4 per cent interest ........ 64,411,782.72 
$1,674,605,350.72 
6th year $1,974,605,350.72 
4 per cent interest ........ 78,984,214.03 
$2,053,589,564.75 


ne a a 2,353,589,564.75 
4 per cent interest 94,143,582.59 





$2,447,733,156.34 





ee TTS TEE $2,747 ,733,156.34 
4 per cent interest ... 108,909,326.25 
$2,855,642,482.59 


a I ii tag) $3,155,642,482.59 












































4 per cent interest ........ 126,225,689.30 
$3,281,867,171.89 

eT SEE $3,581,867,171.89 
4 per cent interest ........ 113,274,686.88 
$3,695,141,857.77 
ee $3,995,141,857.77 
4 per cent interest ........ 159,805,674.31 
$4,154,947 ,532.08 

12th year $4,454,947 532.08 
4 per cent interest ........ 178,197,901.28 
$4,733,147,433.36 

13th year $5,033,147,433.36 
4 per cent interest ........ 201,325,897 .34 
$5,234,473,330.70 

14th year $5,534,475,330.70 
4 per cent interest ........ 221,379,013.23 
$5,755,854,343.93 

Te IRE ig rcnitzitvaiecai $6,055,854,343.93 
4 per cent interest ........ 242,234,193.76 
$6,298,088,547.69 

Ee eee $6,598,088,547.99 
4 per cent interest ........ 263,923,541.92 
$6,862,012,089.91 

17th year $7,162,012,089.91 
4 per cent interest ........ 286,480,483.60 
$7 ,448,493,573.51 

BI SOIR ncscsciinciinses $7,748,493,573.51 
4 per cent interest ........ 309,939,742.94 
$8,058,433,315.45 
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eae $8,358,433.315.45 











4 per cent interest ........ 334,357 ,332.62 
$8,692,770,648.07 
ee $8,992,770,648.07 
4 per cent interest ........ 359,710,825.92 
$9,351,480,473.99 

| ee ee $9,651,480,473.99 
4 per cent interest ........ 386,059,219.99 
$10,037 539,693.98 


In the above figures we see the power of 
money at work. This $6,300,000,000, prop- 
erly and intelligently invested, could have 
increased $3,757,539,693.98 in 21 years, had 
none of it been withdrawn, but just allowed 
to multiply. But that is not all that would 
have been earned for, when money is 
rented out, it is supposed to earn for the 
borrowers an equal amount so that its use- 
fulness to the people would have been rep- 
resented in the form of more than $7,500,- 
000,000 of new wealth. One might answer 
that all this capital found itself into legiti- 
mate channels; but not before considerable 
of it was spent in extravagant living, for 
the vultures of finance are not of the 
thrifty class. This is discovered when 
some of them are finally apprehended by 
the arms of the law. They seldom keep 
much of their loot. 


In a recent issue of Wortp’s Work 
MaGazINE, Mr. Barnes, the financial edi- 
tor, reviewed what had happened to a 
number of get-rich-quick promoters and 
their get-rich-quick schemes, of which 
more than a 1,000 were mentioned as hav- 
ing operated as far back as 1918. He ex- 
pressed himself as struck with two inter- 
esting impressions, first, how few had been 
prosecuted by the authorities; and, sec- 
ond, that, notwithstanding all the publicity 
the evil had received from earnest people, 
who desired to do something to warn in- 
vestors away from them, it has not abated 
materially. 


In my opinion it will not be stamped 
out by present methods, no more than laws 
can kill off crime. Murders will always 
be committed, men will be held up by 
bandits, stealing will continue to go on, 
all in defiance of law. That also is true 
of questionable finance. You cannot save 
the fool from its bite. But what can be 
done is for reputable investment bankers 
and members of the New York Stock Ex- 
change to bring their facilities to the in- 
vestment masses in an interesting manner, 
just as do the opposite element. Let there 
be a campaign of education dealing with 
legitimate securities, then a great majority 
of who once were victims of pirates of 
promotion will begin to learn how much 
better off they are when placing their 
money in legitimate securities. 


On the roster of the Stock Exchange 
can be found fifty securities which would 
make a mighty interesting exhibit of profit- 
making if a table were made of them 
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showing what they returned to original in- 
vestors over a period of time. Such an 
exhibit would be very illuminating and, if 
the Exchange permitted its members a lit- 
tle more latitude in advertising, among 
them there would be some enterprising 


enough to carry such an impressive lesson . 


of intelligent investing and its resuits to the 
masses. 

Were such a campaign of educational 
advertising carried out instead of there 
being so great mortality among investors 
there would be a greater percentage of 
mortality among the other element. 


Stock Record for 1922 


OME 260,753,997 shares of stock exchanged hands on the New York Stock 
Exchange in 1922. With the exception of 1919 this is the largest volume 


since 1906. 


Arbitrarily estimating the average value per share at $40 this 


gives a total of about $10,000,000,000, or nearly 2% times the total for bonds. 


The broad course of the market was upward during the year. 


Using Thomas 


Gibson’s average prices for industrials and rails it is noted that the industrials at- 
tained a price in excess of the record high established in 1919 while the rails 


established the highest price since 1917. 


In both groups a reaction set in toward 


the close of the year. The greatest advance of any single groups was scored in the 


public utilities. 


The movements in the industrials was very much mixed reflect- 


ing the varying degrees of recovery from the period of business depression in 1921. 


ACTIVE STOCKS | 


1922 

High Low 
Atiied: Crain DDR. 5 6 0:5:0.0.0%'0 91% 55% 
Sn eee eee rer er er 59% 37% 
Amer. RP. TOI: 6 <6 00s ws wic's 42% 27% 
pT a | a 49 31% 
PN a So oaks kato oe Coen 16% 32% 
Amer. Car & Foundry ...:..... 201 141 
Ne WEN ek Sa 6 hc Sey arse use 122 78 
Amer, International ........... 505g 24% 
Dee ee 42% 28 
Ammer. SMOGMGTVO  ...00005s<50 136% 102 
CT ae ae 67% 43% 
Amer. Steel Foundries ........ 46% 30% 
Asbor. Gamer Tl. <.sckw ese 0% 85% 54% 
Ree Sa een isknun sh sae eases 128% 114% 
Pe, ND os 050 9b. 0 4% Wiese wie 169% 129% 
eS HD sw tines doa es 500s 105 78% 
Anaconda Cop. Mines ........ 57 45 
as 2 eee te 68% 43 
eS Rr Pe eee ne 108% 91% 
Atiantic Gell & WW. Bas. .c0s0s 43% 19% 
Baldwin Locomotive .......... 142% 92% 
Baltimore & ORO ..cccccccess 60%. 33% 
Bethlehem Steel, B............ 82% 55% 
RAED. 5 bk an-es nekud eee 53 28% 
California Petroleum .......... 71 43% 
Canadian Paeslhe ...ccceccscces 161% 119% 
Contral TeGther ..cccscovececce 44% 29% 
Cerro de Pasco Copper......... 46% 32% 
CR SED. wees 6aiseecess 79% 47% 
Chesapeake & Ohio ............ 79 54 
Chicago, Mil. & St. Paul...... 36% 16% 
Chicago, Mil. & St. Paul, pfd.. 55 29 
Chicago & Northwestern ...... 95% 69 
Chicago, Rock Island & Pacific. 50 30% 
6 eee et eee 29% 15% 
eee See ioveun see Knaees onl 33% 22% 
fe | re er ee 82% 41 
Colorado Fuel & Iron .......... 37 24 
Consolidated Gas ...... ee seks 145% 85 
Carn PROG «<< sdeescesdccase 134% 91% 
Oe, roo ry. Mere Tere 54 31% 
En CRE Vict hcvebeseu sbewe 98% 52% 
abn CRS TOE. 6assiccnndvcne 19% 8% 
Dela. Lack. & Western ...... 143 110% 
Elec. Storage Battery-......... 58% 40% 
MRACott JORRGOM .c.6s0srccseccs 94% 76% 
P- kceecsd pa kahs Sanesecees nas 18% 7 
Famous Players-Lasky ....... 107 76% 
eer ere ee 13% 37% 
General Electric ...... osaeenaes 190 136 
TAOMOTAS BIGTETS 00 accccoconccsss 15% 8% 
en i Serer rrr 44% 28% 
Great Northern Ore ........... 455% 28% 
Great Northern, pfd. .......... 95% 70% 
i | Le ee 91% 61% 
Inspiration Copper ........+.. 45 31 
International Harvester ....... 115% 19% 
International Merc. Marine ... 27% 8% 
International Mere Marine, pfd. 87% 41% 
International Nickel ...... san < 19% 11% 
International Paper ..........+. 63% 43% 
Kansas City Southern ........ 30% 17 
Kelly-Springfield Tire .......... 53% 34% 
Kenmecott Copper ..ccccvcecse 39% 25% 


1922 
High Low 
NN re ee > 72 56% 
COO TROBIIOS. 6.0.0 cc cccecons 23% 11% 
ate OG <5 canes ams nee ee . 45% 26% 
eS ee See See ‘ 19% 7% 
= Mie WE ie Ms Weloccessicccce 48% 24% 
ee eee 25% 15% 
Missouri Pacific, pfd. .......... 63% 40 
SS. ee cer 16% 63 
National Biscuit, new ......... 39% 35% 
National Enamel; & Stamp.... 68% 30% 
Mationel TOA 2. cccccsecccceces 129% 85 
New York Central ............ - 101% #£=72% 
se me eS YY Dee eae ETI 35% 12% 
Norfolk ee ee aaa 125% 96% 
co ee Se eer re ee 160% 44% 
ee ee eee 90% 73 
SSR rie oes ae 69% 42% 
Pan-Amer. Pet. & Trans. » A.. 100% 48% 
Pan-Amer Pet. & Trans., B.. 95% 44 
OID i 6p 0s Wn 6060s s000-6 49% 33% 
Peoples Gas Light of Ohio...... 99 59% 
Pere BEATGUGES ccccccccscesces 405% 19 
PHURAGCIPRIA CO. .cevcccveccseces 45% 31% 
Pierce Arrow Motors .......... 245% 8 
Pierce Arrow Motors, pfd...... 49 18% 
oo ee: ee 725% 55 
Pastemeree & Wa. Vas oc ccsccoes 41% 23 
Producers & Refiners .......... 61 24% 
EID. no cet esenedcecccscs 139% 105% 
Punta Alegre Sugar ........... 53% 30% 
Railway Steel Spring ...... seee 126% 94 
MAF TOMS, GHEE <o'occccvceses 19 12% 
ere eer eT eee Pere 87% 71% 
PRONTO HteOl 20s 0000ccscescciéc 41 21 
Republic Iron & Steel ......... 785% 43% 
Royal Dutch ..... ed i-wnie anne ole 67 47% 
St. L.-San Francisco .....0..0. 32% 20% 
St. L. Southwestern ........... 36% 20% 
OEE, TROUT bcc ccsvcccecsees 94% 69% 
| ee 38% 18% 
DOULNOTM TABEED .ccccccsccccsne 96% 18% 
Southern Railway ..........02. 285 1i% 
Southern Railway, pfd. ........ 71 45% 
Standard Oil of Calif.......... 135 91% 
DeamGard GC Ol Be. Bocce ccccses 250% 38% 
OROIEE on 0sb sent widens ccc 141% 719% 
WO EE. Svacdengekscaveetess 52% 42 
Temes & Paci8e cecocevecsccese 36 18% 
Texas PacifiCc C. & O.....2.... 82% 18% 
Tobacco Products ........0200. 67 49% 
Tanto PaCIRS 2 vccacsscccescovse 154% 125 
MIREOOR TOM asvsccecdccsecses 162 119% 
United Retail Stores .......... 87% 43% 
Uv. Industrial Alcohol ...... 12% 37 
i.e EO aeebe pn sé ison cone 92% 55% 
UW. B. TREE c ccvcisccucswcccese 67% 46 
SS. BBO aces eccvens cocccces BALE 82 
Utah Copper ........ eiseene eee 71% 59 
Va-Carolima CREM. ...cccsecer 36% 23% 
oo ee ry rrr 121% 89 
Westinghouse El. & M. ‘oe 65% 49% 
WIS BIOCOES cccccccccccecccce 54 35% 


(For Less Active Stocks see page 24) 
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The Story of Stock Exchange 


A Recital of Highlights in the History of the Growth 
of the World’s Greatest Securities Market 


N 1792, twenty-four stock brokers in 
I New York City got together and de- 

cided upon the formation of a “mar- 
ket” in which all public securities could be 
traded. They drew up an agreement which 
was embodied in that hsitoric document 
which was the’ first of its kind to be con- 
cluded in this country, the wording of 
which follows: 


“We, the subscribers, brokers for the 
purchase and sale of public stock, do 
hereby solemnly promise and pledge our- 
selves to each other that we will not buy 
or sell from this day, for any person what- 
sover any kind of public stock at less rate 
than % per cent commission on the spe- 
cial value and that we will give preference 
to each other in our negotiations.” 


The first New York Stock Exchange 
was an “open air” market. It was a 
feeble effort, but it was an epochal one, 
because it marked the first attempt to 
make the business of buying and selling 
of securities representing equities in va- 
rious enterprises a legitimate one, con- 
ducted in a business-like way, and afford- 
ing the buyer and seller the greatest pos- 
sible protection. 


The “open air market” was in existence 
a full quarter of a century, but the busi- 
ness outgrew the idea and, in 1817, the 
stock brokers decided that their transac- 
tions were of too great importance to be 
conducted with nothing between them and 
the heavens but the leaves of some mul- 
berry trees. So, in 1817, the brokers 
moved under cover, established a constitu- 
tion, formed themselves in an association 
which they styled “The New York Stock 
and Exchange Board” and stipulated that 
any members guilty of making fictitious 
sales or contracts would be expelled from 
the board.” 


Tremendous Growth 


Accompanying this sketch is the repro- 
duction of an old print of the Tontine 
Coffee House, in which the first “indoor” 
meetings in connection with the organiza- 
tion of the Stock Exchange were held. 
When one contrasts that comparatively 
humble beginning with the imposing 
structure which now houses the New York 
Stock Exchange, one obtains a vivid un- 
derstanding of the progress that has been 
made in trading in stocks and bonds, a 
reflection of the tremendous growth of 
American business and industry. 

The development of the stock exchange 
idea through the years that followed that 
humble beginning in 1792 is replete with 
highlights of crises and panics, when 
speculation ruled, and when professional 
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By THE SAUNTERER 


traders worked their will in a manner 
which is difficult to duplicate today. 


And there are interesting sidelights hav- 
ing nothing at all to do with stock transac- 
tions, but illustrative of the vicissitudes of 
the early organization. In 1827, for ex- 
ample, the Exchange had its headquar- 
ters in a hayloft for a short time. At 
another time it had a room in the Mer- 
chants Exchange Building, which stood at 
the corner of Wall and Hanover streets. 
In 1827 the Exchange had its abode in the 
old Warren Building and paid the huge 
rental of $500 a year. 


First Rail Stock 


In 1830, after Americans had seen the 
first train moved by a steam locomotive, 
the first railroad stock to be offered for 
public purchase was placed on the Ex- 
change. It was the stock of the Mohawk 
& Hudson Railroad. At the same time, in 
London, was opened what was called the 
Yankee Rail Market. The London Ex- 
change listed nineteen different rail stocks 
and began to display an active interest in 
the marketing of such securities to aid in 
building the American transportation 
machine. 


In 1832, the New York & Erie Railroad 
was born, and the Stock Exchange under- 
took to float the securities with the pub- 
lic, with signal success. In 1835 there 
was the first real “bull” movement in 





rails. Stucks like Delaware & Hudson 
and Harlem were advanced on feverish 
buying. 

There were financial panics in 1835 and 
1837, numerous. failures, and wide-spread 
bank troubles. But the Stock Exchange 
was little affected. It continued to grow 
and in 1842, its importance greatly in- 
creased from the early days, the Ex- 
change found itself established on the site 
of the present National City Bank. Prices 
of membership were quoted at four hun- 
dred dollars. Call loans expanded, and 
transactions in stocks reached unprece- 
dented totals. 

The year 1855 was a red letter one in 
the history of the Exchange, for it saw 
the entrance upon the scene of such pic- 
turesque characters as Daniel Drew, Van- 
derbilt, George Law, Dean Richmond and 
Nelson Robinson. Those kings of the 
market contributed to the history of trad- 
ing in stocks as it is impossible for in- 
dividuals to do today. They made and 
unmade markets. The individual market 
leader today is all but extinct. 


Curb Brokers 
It was the speculative fever of 1860 
that gave rise to the so-called “curb 


broker” and competition from that source 
is said to have caused the Exchange to 
alter its original policy of exclusiveness 
and to admit a greater number of traders 
to their association. 


Commissions charged 











The “Board Room” of the old days of 1851 when members of the New York Stock 


Exchange wore “top hats” and members grouped about tables 
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for handling stocks were changed from 
one-quarter to one-eighth of one per cent. 
1862 speculation had become so 
rampant that speculators were accustomed 
to meet in the reading room and lobbies 
of the Fifth Avenue Hotel for the pur- 
pose of dealing in stocks and gold. The 
Gold Room was formed in a dingy cellar 
in William street which was popularly 
known as the Coal Hole. 


By 


Another epoch was marked with the 
formation in 1863 of the Stock Exchange 
Building Company, which set about mak- 
ing plans for the erection of a permanent 
home for the Exchange, and adopted the 
present title, The New York Stock Ex- 
change. By 1865 the plans were com- 
pleted with the acquisition of a building on 
Broad street on the site of the present 
Stock Exchange. The Gold Exchange 
was moved next door, and did an active 
business until that famous Black Friday 
when one of the greatest panics in history 
was precipitated. 


Black Friday 


In 1873 the failure of Jay Cooke & Com- 
pany, the promoters of Northern Pacific 
Railway, was added to history. Other 
important failures followed, and two days 
afterwards the Stock Exchange was 
closed at New York and remained closed 
for ten days. At that time there were 
fifty-seven Stock Exchange failures, be- 
sides the closing of the Union Trust Com- 
pany, The Bank of Commonwealth and 
other financial institutions. 


Another outstanding year was 1884, 
when there occurred the famous White 
corner in Delaware, Lackawanna & West- 
ern stock, and also the failure of Grant & 
Ward, which caused the panic resulting 
in fifteen Stock Exchange failures. 

In 1890 began a new phase of our 
financial history. The great corporate de- 
velopment was under way, and the well- 


known individual speculators began to give 
way to the group speculators, and from 
this time until 1910 the command of the 
market was, so far as the’minor trends 
were concerned, in the hands of such 
groups as the Standard Oil Crowd. The 
Rock Island Crowd, The Gates Crowd, 
the Waldorf-Astoria Crowd, ete. 


Group Speculators 


In 1901 came the famous Northern 
Pacific stock market episode, when the 
shares sold above $1,000. The accompany- 
ing and resulting unsettlement or panic 
did not reach into business and industry. 
It was confined to the stock market. But, 
year by year, from that memorable period 
to 1907, finance began to experience the 
symptoms of approaching crisis. In the 
latter year a real financial panic developed. 
It was called a rich man’s panic, but it 
affected not alone the rich but the masses. 

For twelve years the business of the 
Stock Exchange proceeded with no out- 
standing development until 1914, when 
the rumblings of political disturbance were 
heard in Europe. In August of that year 
the whole world was shocked with the 
outbreak of war, and Emperor William 
of Germany sent his armies into the field 
on their historic march through Belgium. 
Britain had been sending her holdings of 
American securities back to their place of 
origin. The Stock Exchange closed for a 
few weeks to prevent a breakdown of 
the international credit structure. The 
liquidation of European-held American 
securities, it was feared, would swamp the 
New York market and precipitate irrepar- 
able damage. However, the disaster did 
not come. Rather the opportunity brought 
vast benefits to Americans. We _ were 


able to buy back from Europe our own 
securities at fifty cents on the dollar and 
also were able to ship to Europe the prod- 
ducts of our fields at prices much higher 
than ever before obtained. 











Mexican “‘Pete”’ 
Rambles from 
Bowling Green 




















By Barnum Ringling 

INCE “Pete” came from the ranchos 
S of Mexico he has been stepping 

high. It seemed to him it was wet- 
ter here than the dry areas of his native 
heath. Of late, however, he has tired a 
little of New York and is jumpinv around 
like his famous compatriot, the Mexican 
jumping bean. 

His taste for high life developed since 
he left the Mexican Seaboard for the 
East over the Mexican National Railways. 
The International Great: Northern and St. 
Louis & San Francisco carried him 
through Texas to St. Louis but that town 
was too quiet for him. He soon enlivened 
it when he met his old pal, California 
“Pete,” who was engaged in a Pacific 
Development. 

The two old cronies decided to go East, 
taking the St. Paul through the Middle 
States, passing the arsenal at Rock Is- 
land, then on to the Twin Cities, then 
jumping to Chicago. When they reached 
the Union Station they were greeted by 
Armour, Wilson and Swift, who in prep- 
aration for his coming staged on old- 
fashioned Chicago Great Western motor 
race in his honor. 

Austin Nichols, the dare devil driver, 
drove a Stutz, with Kelly Springfields; 
Pierre Lorrillard piloted a Hupp, with Lee 
Tires. In General Motors were equipped 
with Timken Roller Bearings to give 
them greater speed. “Pete” howled with 
glee when Jones Brothers carried their 
Studebaker without a jarr around Worth- 
ington Pump, followed by Martin Parry 
in his Hudson, without dislodging his 
Stewart Warner Speedometer. Gimbel 
Bros. in their Nash took the dust from 
the Fisk Tires on a Mack Truck. Bayuk 
Bros. had trouble with their Moon until 
they filled the tank with Standard Oil. 
National Lead at the finish, A Fisher 
Body of Art Metal was donated to the 
winner by Booth Fisheries. 

“Pete” was pleased over his reception 
by the Allied Packers. However, he had 
to hasten, for New York was luring him. 
Several Eastman Kodaks snapped him 
before he boarded the New York Central 
whose Baldwin Locomotive and its string 
of Pressed Steel cars kept bouncing on 
their Railway Steel Springs. Yet “Pete” 
liked these American Cars including the 
Pullmans. 

Loew got hold of him before he reached 
the city and booked him solid for the 
Orpheum Circuit. “I’ll have to fit my- 
self out,” he told the vaudeville impres- 
sario, before he started. So he jumped 


First “Indoor” Meeting of the N. Y. Stock Exchange in 1796 in the Old Tontine Coffee into a Packard and drove to Macy’s. 
House. Here the present Exchange was organized. 
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By Frederick H. Rawson 


HE year 1922 closes with much to 

! be thankful for, and conservative 

optimism is more warranted today 
than at any time since the Armistice. 
While the return to prosperity has not 
been as rapid as hoped for, it must, never- 
theless, be a source of great satisfaction 
_ to everyone when comparing our condition 
with that of other countries. In con- 
trast with the situation in Europe, we are 
en oying relatively great prosperity and 
our outlook is far better than that of any 
other nation. There is nothing amiss with 
our situation that hard work, thrift, and 
sound thinking will not correct. 

That great section of our people en- 
gaged in agricultural pursuits have felt a 
decided relief during the year from the 
discouraging conditions incident to falling 
prices and restricted markets. The busi- 
ness of the farm, due to better prices and 
lower costs of production, seems now 
headed in the right direction, but there is 
still need for much further relative equal- 
ization of the prices paid for commodities 
and services, and the prices received for 
the products of the soil. 

In the field of industrial production and 
distribution, there has been no uniform 
prosperity. Many concerns and even en- 
tire industries have practically recovered 
their normal volume and have enjoyed a 
fair profit, but in other industries, even 
where the volume of sales has been quite 
satisfactory, the margin of profit has been 
much reduced, owing to the prevailing 
method of hand-to-mouth buying, as con- 
trasted with confident seasonal buying, as 
is our custom in times of stable prices and 
reasonable taxation. 

:Generally speaking, the year 1922 has 
not proved a big year from the standpoint 
of profits, but underlying conditions are 
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promising and point to relatively satisfac- 
tory business during the first half of 1923. 
Beyond that time, conservatism should be 
used in making commitments until further 
light is available upon the adjustment of 
the foreign situation, the tendency of our 
own Congress to enact experimentai legis- 
lation, and the early crop prospects. 


Sound Conditions 


It is a fine evidence of the soundness of 
business conditions that we were able so 
speedily to overcome the prostrating in- 
fluence of two long and disastrous strikes 
occurring in the very heart of the year. 
The coal strike unfortunately terminated 
in a truce and the test of strength between 
operator and miner will probably begin 
again in the early spring. Since the set- 
tlement of the railroad strike the railroads 
have been making rapid strides in repair- 
ing equipment and functioning to capacity. 
The railroad situation is still a most seri- 
ous problem. The roads are confronted 
on the one hand by the clamor of labor 
for higher wages and on the other hand 
by a large group of shippers demanding 
lower rates. The Interstate Commerce 
Commission in the exercise of its rate- 
regulating function yielded to pressure on 
all sides, and as soon as a little cream ap- 
peared on the railroad pitcher skimmed 
it off by reducing rates before the rvuads 
were able to secure appreciable reductions 
in wages and material costs, with the re- 
sult that in no six months’ period since 
the Esch-Cummins Act went into effect 
have the Class A roads earned anywhere 
near the percentage allowed by law. It 
is hoped that the Commission will not be 
further influenced by public clamor for 
lower rates, the reduction of which would 
continue to make railroad securities un- 


popular with investors and prevent the 
roads from securing sufficient new money 
to keep the transportation machine up to 
the requirements of the country. 


Good Progress 


Industrially Europe has made _ good 
progress during 1922, but politically the 
situation is still troublesome. Labor has 
been better employed throughout Western 
Europe and the rise in Sterling Exchange 
has encouraged the hope that a like im- 
provement may be found with respect to 
other countries, but the hope will not be 
realized to any appreciable extent so long 
as the reparations question remains un- 
settled, national budgets are so far out of 
balance, currency inflation continues, and 
unrealizable hopes are indulged in with 
respect to the adjustment of the inter- 
allied debts. 


At home we are confronted with some 
tendencies which only good sense and 
intelligent understanding of econmics on 
the part of the public will render harmless. 


I have an abiding faith, however, that 
although there may be disturbances for a 
time, in the end good judgment will pre- 
vail and the people will realize that we 
can not as a nation disregard the funda- 
mental guaranties of our _ constitution 
without paying for that folly a price en- 
tirely out of keeping with any temporary 
advantage that might accrue to any single 
class of our citizens. 





vat 
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A Good Year 


West & Co. of Philadelphia gave as 
their opinion for the outlook for the year 
the following: 

In our opinion, this year should be 
more satisfactory than any year since the 
Armistice. The loss of time during the 
war and the increase of population has 
left a void which is not yet filled up and 
there is, therefore, no immediate danger 
of over-production. The demand for 
merchandise should continue large, and 
as money can be obtained on reasonable 
terms, manufacturing and retailing should 
be profitable. Labor had, during the past 
12 months, an experience which will, no 
doubt, restrain them from taking any de- 
cisive action during the succeeding 12 
months. 


As to the security market, we look for 
definitely better bond prices. The stock 
market in certain lines has discounted the 
prosperity of the first 6 months of 1923. 
]f and when it appears quite certain that 
the second half of the year will be pros- 
perous, there will be, we believe, consid- 
erable advance in the general stock market. 


* * * 


Forecasts of trade, industry and money 
market conditions in England during 1923, 
as published in London at the opening of 
the year, are mostly cheerful. The Stock 
Exchange Gazette of London states that 
“the known facts indicate gradual improve- 
ment on 1922, though that year was de- 
cidedly better than 1921. 
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LMOST half a century following 
A the untimely death of Alexander 

Hamilton, his widow—she was the 
daughter of one of the noblest of the 
Revolutionary Patriots, General Philip 
Schuyler—was visited by a leading eco- 
nomist of the day. He was engaged in 
gathering material for a study of the 
progress of American banking, and, quite 
naturally, he sought out one who had been 
closest to the Father of Our Monetary 
System. 


The subject of Hamilton's struggles to 
bring about the acceptance of his ideas 
was broached. The widow, enthusiastic in 
recounting the story of the fight, re- 
marked: “My husband gave you a bank. 
Jefferson thought we ought not to have 
any bank, and Washington rather thought 
so, too; but my husband said we must 
have a bank; and one day he said to me, 
‘My dear, you must sit up with me to- 
night, and write for me,’ and I sat up all 
night, and I wrote it out with my own 
hand, and the next morning he carried it 
to Washington, and we had a bank!” 


So was born the First United States 
Bank. It was the first monetary revolu- 
tion on the continent. It was the pattern 
for France, and others. Then, in 1811, 
when the Congress was approached for a 
renewal of the charter of the Bank, the 
petition was defeated. In the interim be- 
tween the granting and the expiration of 
the charter, there had sprung into exis- 
tence eighty-eight State banks, and these 
institutions fought the national bank and 
forced its capitulation. 


In 1816, it was found that banking had 
reached the point of being so weak that 
there was a plethora of money and no suf- 
ficient value behind the paper currency to 
support it, a movement was projected un- 
der the direction of Secretary of the 
Treasury Dallas to found the Second 
United States Bank, with the aid of John 


C. Calhoun. The Second Bank came into 
existence. But, in its early years, it was 
unfortunate in its management. This 


weakness finally was righted and every- 
thing might have gone well had not An- 
drew Jackson, then President of the 
United States, launched a bitter fight 
against the institution. After warning 
that there would be no renewal of the 
bank’s charter when it expired, he vetoed 
the bill to recharter in 1832. He then 
caused the removal of the public funds 
from the bank, in the process bringing to 
an abrupt end the career of one Secretary 
of the Treasury who would not obey his 
commands. The withdrawal of the pub- 
lic deposits brought about great financial 
excitement. Consternation and_ financial 
difficulty spread to every corner of the 
country. But Jackson had accomplished 
his purpose. He had wrecked the Second 
United States Bank. 


From 1836 to 1862 there was no na- 
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Our Monetary Revolution 


tional money in the Republic, save the coin. 
Paper currency was issued by joint stock 
banks in the various states. 


In 1861, when the famous Secretary 
Chase came into office in the Treasury 
Department, the state of the currency was 
well nigh hopeless. Civil War was brew- 
ing. The nation needed money badly, but 
it could not borrow from the people. So 
a new banking system was devised. It 
was strongly cpposed by the state banking 
interests. But Seeretary Chase finally suc- 
ceeded in putting through Congress a 
measure to provide a national banking sys- 
tem with a national currency. The act 
was approved in 1863. All banks organ- 


ized under the system invested its own cap- 
ital stock in the bonds of the United States, 
bearing interest. These bonds were trans- 
ferred to the Comptroller of the Currency 
at Washington to be held as security for 
the redemption of the bills issued by the 
banks. To skip the details is necessary in 
this summary. The fundamental weak- 
ness of the system was that the money 
issued by the banks was nothing but credit 
money, or promises to pay and, in con- 
sequence, there was the danger that, were 
public confidence for any reason to dis- 
appear, a panic would ensue, for there 
would be demands for payment that could 
not be fulfilled. This weakness, through 
the process of years, brought the last great 
monetary revolution to a close with the 
establishment of the present Federal Re- 
serve Banking system. 


America--Creditor Nation! 


ES; we owe a certain amount of 

\ gratitude to the former German 

Kaiser. We entered the World 
War a debtor nation. We owed the world 
about five billioa*dollars, represented by 
securities and property owned in the Unit- 
ed States by foreigners. 

Before we entered the War, Americans 
owned foreign securities and property to 
the amount of about $1,500,000,000. The 
net debt was about $3,500,000,000. The 
nation was borrowing constantly, both ma- 
terial and other economic equipment. Our 
merchant marine was negligible, as most 
of our commerce«was carried by foreign 
ships. 

Annually, we sent abroad, after deduct- 
ing foreign income, approximately $500,- 
000,000. In ten years preceding the war 
our net average trade balance was $492,- 


669,759. An average then thought large. 

Then the scene changed. During the 
war net imports of gold totaled more than 
one billion dollars, which brought the debit 
entry on the nation’s balance sheet to six 
billions. During the war, to July, 1918, 
the country exported an excess of mer- 
chandise totaling about $10,000,000,000. 
Excess export of silver totaled another 
$200,000,000. 

And how has this remarkable change 
been brought about? The answer is, by 
the most unique financial feat in the his- 
tory of civilization, by which the United 
States, for a short period of time, shipped 
its perennial products abroad at prices 
twice their normal quotation, and received 
in return their own securities at fifty cents 
on the dollar. Nothing in recorded history 
quite compares. 


Our Growing National Wealth 


E limitation of the human mind 

; is proverbial. So circumscribed is 

the wisdom of man, so shortsighted 
when brought to bear upon an effort to 
probe the possibilities of the future, that 
any attempt to estimate the probable destiny 
of the United States, say in the next 
century, would be proved woefully in- 
adequate. 

Who, at the birth of the Republic would 
have ventured to predict that, at the dawn 
of 1921, the per capita wealth of our coun- 
try would be $2,570? 

Who, even at the outset of the Great 
World War, would have ventured to pre- 
dict that, in 1920, our average per capita 
income would be $546.40. The pre-war 
average was $322.00? 

And who, a short quarter century ago, 
could have foreseen that, in 1920, the 
United States would be able to estimate 
its national wealth at some $275,428,672,- 
000? Twenty-five years ago our national 
wealth was estimated at about $88,517,- 
306,775. 

But these are the facts. Such is the 
tribute to the genius of American industry. 
of American finance; stich the vastness of 


our natural resources; such the mental 
and manual facility of our 107,155,000 of 
people. 

In 1890, the bank resources of the Unit- 
ed States totaled only $6,343,000,000. To- 
day our national debt amounts to about 
four times that amount! Today, the in- 
terest on our national debt amounts to 
nearly one-sixth the total banking resources 
of the country only thirty years ago! 

According to the statistics of the United 
States Treasury Department as of Sep- 
tember 8, 1920, the resources of our na- 
tional banks—of 8,088 members of the 
Federal Reserve Bank—were $21,885,480,- 
000. Approximately sixty per cent of the 
banking resources of the entire world! 

The First United States Bank, which 
Alexander Hamilton in 1791 brought into 
being, had a fixed capital of $10,000,000. 

On September 8, 1920, the total deposits 
of the National Banks of the United States 
amounted to $16,751,956,000. 

Total of resources as reported Septem- 
ber 15, 1922, were in excess of the $20,- 
000,000,000 mark. Tctal deposits of $15,- 
764,988,000 were reported by the Comptri I- 
ler of the Currency in his statement. 
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UNITED STATES TREASURY 















O public official ever 
N has faced a more 

stupendous task than 
that which was delegated 
by President Harding when 
he called to his Cabinet An- 
drew D. Mellon to act as 
Secretary of the Treasury. 
The general satisfaction 
with Mr. Mellon’s appoint- 
ment indicated confidence 
that he possesses the quali- 
ties so essential to the best 
administration of his office. 
Of special interest to in- 
vestors is the position taken 
by the Secretary on the 
nature of stock dividends, 
in which he says in part: 

“The receipt of a stock 

dividend by itself has no ef- 
fect upon the tax liability ANDREW D. MELLON 
of the recipient, since the SECRETARY OF THE TREASURY 
holders of stock in the cor- 
poration after the receipt of a stock dividend has altogether no more than he had 
before.” 
In this connection, Secretary Mellon quoted the Supreme Court stock dividend 
decision which declared that a stock dividend was “merely bookkeeping that does 
not affect the aggregate assets of the corporation or its outstanding liabilities.” 
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The House of Guggenheim 


@ Being a Sketch and Review of one of the PILLARS OF AMERICAN FINANCE 
AND INDUSTRY—The Unique Story of the Rise in the WORLD OF COPPER 
of a Family Which Began Its Business Career in the Mercantile Fteld, 

* Only to Be Turned Aside by a Curious Twist of Fate, That Whimsical 
Shaper of Destintes. 


HEN Joun D. Ryan, head of 
the great ANACONDA 
Company, concluded 


whereby he and his associates came into 
control of the largest producer of copper 
metal in the world, there was added a new 
chapter to what is one of the most inter- 
esting chronicles of development in Amer- 


ican industry and finance. 

A matter of twenty-two years 
or so ago, Henry HupDDLESTON 
Rocers, known in his day as the 
“Grizzly Bear of the Street,” 
conceived a plan for the building 
of a giant copper combine which 
he called AMALGAMATED. He 
also organized another amazing 
project which he named _ the 
AMERICAN SMELTING & REFIN- 
ING Corftpany. In the prospectus 
of the lattér:appear the follow- 
ing: ” 

“It is proposed to embrace all 
the principal smelting works in 
the United States, with the ex- 
ception of those owned by the 
Guggenheims.” 

But Fate, ever whimsical, de- 
cided that even such a person as 
the powerful “Grizzly Bear of the 
Street” was not to be allowed to 
determine destinies, even though 
his plans were laid to overcome 
a potential rival in industry. The 
SMELTING Company had a short 
life, as originally organized. 
The smeltermen who had been 
gathered into the combine be- 
came restless. Schisms arose. 
They cried for help and, curious- 
ly enough, their cry was sent to 
the GUGGENHEIM camp. 

Rocers and his chief lieutenant, 
Joun D. Ryan, and their -asso- 
ciates did their best to prevent 
the Guggenheims gaining a foot- 
hold in AMERICAN SMELTING, to 
no avail. 

Just fifteen months did AMmeEr- 
ICAN SMELTING serve as. a rival 
to the House or GUGGENHEIM. 
Then it passed into the control 
of the very interests which it 
has’ been organized to “freeze 
out” of the smelting and refining 
game. 

And in the first month of the 
year Nineteen Twenty-three, the 
18 


COPPER 


By E. MARSHALL YOUNG 


Associate Editor, THe FINANCIAL WoRrLD 


one-time head of AMALGAMATED, now head 
of the natural successor of that combina- 
deal tion, ANACONDA, and his associates, paid 
to the House oF GUGGENHEIM more than ” 

( 


seventy millions of dollars for controling 


interest in the greatest low-cost producer 
of copper in the world. 

Whimsical Fate must smile as the rec- 
ord is written, and Time moves on, here 








HON. SIMON GUGGENHEIM 


The sixth of the seven Guggenheim Brothers. In 1887, 
at the age of 19, he left his home in Philadelphia to work 
in the Globe smelter, near Denver, for $60 a month as 
time clerk and bookkeeper. He made Colorado his 
home after that, and represented the state in the U. S. 
Senate, 1607-1913, sixty years after his father landed in 
America on an immigrant ship. His older brothers have 
put on Simon’s shoulders much of the burden of admin- 
istrative direction of the Guggenheim enterprises since 
he left the Senate in 1913. In 1919 he succeeded to the 
presidency of the American Smelting & Refining Co. 
after Daniel, the second son and presiding genius who 
died recently, had been forty years in active harness and 
president of this company fifteen years. 





erasing a name, and there adding a mark 
of accomplishment or failure. 


* * * 


the early eighties, the House oF 
}UGGENHEIM occupied its 
ticular niche in the mercantile world and 
was numbered among the princely houses 
of the merchants. 
ported fine laces. They had large interests. 


own par- 


They imported and ex- 


They bore a favorable reputa- 
tion, although their name was far 
from being a powerful one in the 
nation’s industrial life. 


In 1884, because they could 
not collect in cash a debt that 
was due them by a creditor out 
in Leadville, Colorado, they were 
able to lay the foundation for 
their present structure in the 
world of metals. Their creditor 
owned a mine and offered a half 
interest in settlement of the claim 
against him. It was accepted, 
after the Guggenheims had 
satisfied themselves that it was a 
prospect and not just a gamble. 


That mine, acquired by a 
family of merchant princes in 
settlement of a commercial debt, 
was the corner stone of the vast 
mining and smelter interests of 
the GUGGENHEIMS. Later, when 
it was realized that it is one 
thing to own a producing mine 
and another to make it pay a 
profit, the Guggenheims went 
into smelting on a small scale. 
It took a life’s savings to build 
their smelter. But the sacrifice 
was made and, from that mo- 
ment, introducing new ideas into 
the business, refusing to specu- 
late in metals, and giving them- 
selves wholly to the work of 
succeeding, the House of Gug- 
genheim prospered. 

Before long the Guggenheim 
smelters obtained contracts from 
Mexico, from British Columbia 
and from Idaho. The metal 
world began to look askance at 
these rising geniuses who had 
come from importing to 
smelting and refining of ores 
and metals, 

The McKinley tariff of 1890 
was the means of sending the 
Guggenheims into Mexico where 
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they won the confidence of the Grand Old 
Man of the Republic below the Rio 
Grande. It was not long before they had 
erected the first great smelter in Mexico. 
The business expanded by veritable leaps 
and bounds. , 

American Smelting and Refining never 
has had a monopoly of smelting and re- 
fining. In 1901 the company operated but 
two plants for the smelting and refining 
of copper in the United States. It now 
operates seven in this country,- while there 
are about thirty-four plants operated by 
independents. 

In 1901, the company operated but ten 
sinelting and refining plants and there 
were 26 competing independents. The 
company now operates eleven lead smelt- 
ers, and there are about twenty-one com- 
petitors in the same industry. In the in- 
terval between 1901 and 1911 the company 
replaced one lead plant in the United 
States, acquired four, abandoned eight, 
with the result that there was a reduction 
of four plants all told. And, in the same 
period, twelve new independent plants 
came into existence. 


No Speculation 


Nor do any records or data which I 
have been able to obtain afford the slight- 
est indication that market manipulations or 
speculation have occupied the Guggen- 
heims, either in metals or in securities. 

American Smelting and Refining was 
brought into existence at a time when 
there was a veritable wave of corporate 
consolidations. The stock market was in 
constant turmoil as this or that industry 
became merged or this or that ambitious 
plan was announced. The printing presses 
were unusually busy. Engravers had 
plenty of work. Securities were offered in 
large blocks and the public was invited to 
participate with captains of industry and 
finance in the wonderful profits that were 
to grow out of giant combines. The pub- 
lic bought, asking little about real pur- 
poses, and caring a great deal less. 

Two hundred and thirty-one consolida- 
tions, with a total capitalization of about 
$4,000,000,000 were launched in 18 months 
prior to 1899 and American Smelting was 
one of them. 

* * &* 


| verdd mortems rarely are pleasant, and 

should be undertaken with as little 
attention to detail as possible. But, in the 
particular care reference to the past is 
unavoidable, because of the importance of 
its bearing upon recent events. 

I have recited how the Rocers-Lewis- 
OHN interests at one time attempted to de- 
feat the House or GuGGENHEIM by the 
organization of a combine of smelting 
companies which, subsequently, entered 
deep waters and was saved by the very 
people whom the combine was intended to 
over-ride. 

In the past two years, one of the mem- 
bers of the original group which called 
upon the GUGGENHEIMS to come to its 
rescue endeavored to displace the GuccEN- 
HEIMS in their control of the management 
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income $5,431,040. 








American Smelting & Refining Income 11 Months 1922 


Consolidated income account of American Smelting & Refining Co. and Amer- 
ican Smelter Securities Co. for the 11 months ended November 30, 1922, as 
submitted to the New York Stock Exchange shows net income of $5,451,040 
after charges, depreciation, depletion and taxes. 

Income account for the 11 months ended November 30, 1922, follows: Smelt- 
ing earnings $10,484,077, mining earnings $2,244,650, other income $131,906; total 
earnings $12,860,633. General expenses, etc., $1,113,752, corporate taxes $426,- 
668, interest $1,641,740, depreciation, etc., $2,868,182, depletion $1,379,251; net 
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of American Smelting. It will serve no 
particular purpose to recount the different 
steps in that effort. It will suffice to say 
that an energetic campaign was waged in 
which stockholders were asked to support 
the insurgent who alleged that the present 
management was not acting in the best in- 
terests of the owners of the company. 

The attempt failed. In making his ap- 
peal for support, the opponent of the man- 
agement asserted that the affairs of the 
company were going from bad to worse. 
The report of the operations.of the com- 
pany for the first six mofiths of last year 
did not bear out that assertion. Net for 
the period according to President GuGGEN- 
HEIM, showed an increasé over the net for 
the corresponding period of 1921 of $3,- 
675,776.06. That increase was an income 
from operating properties. The net in- 
come account for the six months ended 
June 30, 1922, showed a surplus of $1,- 
825,923.58, which compares with a deficit 
of $1,101,831.49 for the similar period of 
1921. 


Earnings Showing 


Misceilaneous adjustments in the period 
under review prevented a showing of earn- 
ings more than sufficient to cover the pre- 
ferred dividends paid for the first six 
months of the year. 

The balance sheet showed cash at the 
close of the period increased $2,151,941.29 
over the amount on hand at the close of 
the calendar year 1921. 

A significant statement made by Presi- 
dent GUGGENHEIM in connection with the 
semi-annual report contained the follow- 
ing: 

“I cannot refrain,” the statement reads, 
“from comparing the company’s financial 
status at this writing (September 30, 1922) 
with that of some eighteen months ago. 
Then, we owed banks $12,000,000. Now, 
we have no bank indebtedness and have 
cash on hand of over $5,000,000. The 
change has been brought about by liquida- 
tion of our metal stocks, improvement in 


earnings and elimination of undesirable 


business.” 
* * &* 


bape ramifications of the business of 
American Smelting and Refining, in- 
troduced by the management which fore- 
saw the gradual decline in earnings from 
the simple process of smelting lead and 
silver, have made the company what it is. 
Some idea of the vastness of the enter- 
prise will be gained from the table ac- 
companying this chapter which shows the 
net income and gross receipts of the 
company from 1914 to 1919, which statis- 
tical exhibit is offered as a typical one for 
a period of years. In the same table 
the consistency of the company’s margin 
of profit is emphasized. 


Silver Output 


The silver business of the company is 
such as to place it in a pre-eminent posi- 
tion in that field. In 1914 the company 
refined 5,000,000 more ounces than was 
produced in the United States. A great 
portion of the silver is from Mexico, 
where the capacity and possibilties really 
have not been given a chance for demon- 
stration. The company nevertheless pro- 
duces twice the amount of silver that 
Anaconda does, and the latter company, in 
the days of Rogers, was expected to crush 
the life from American Smelting and the 
Guggenheims. Quite a considerable por- 
tion of the silver produced comes from the 
copper refineries as a by-product. This 
is but one of the many examples which 
may be cited as Guggenheim’s expedients 
by which the shrinkage in profits from 
lead smelting might be counteracted. 


In 1903 the Guggenheims built a tin 
works at Bayonne, N. J. For a time the 
plant prospered. Then the source of sup- 
ply was cut off and the works had to be 
shut down. In 1915, some valuable tin 
mines in Bolivia were purchased and, ac- 
cording to competent authority, there are 
wonderful possibilities in this industry. 




















The Margin of Profit 
Year Gross Sales Net Income Ratio 
a lB $200,925,625 $12,825,529 6.384% 
I Kil ccicicieeesicaitnelinetaibieisatiaetien 224,777,815 18,245,731 8.112 
PERSE cer orem a 355,082,146 28,117,831 7.920 
1917 443,980,301 31,602,616 7.118 
SE 392,001,155 18,311,568 4.671 
i a 243,843,367 14,695,743 6.028 
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Vanadium Corporation of America 


PRODUCERS OF 


VANADIUM 


(The Master Alloy) 





Extensively used in the manufacture of 
alloy steel for Automobile parts, Loco- 
motive Forgings and Castings, Electrical 
and Special Machine parts, and any steel 
part requiring great Strength, Toughness 
and Resistance to Shock and Alternating 
Stresses. | 


It is also one of the most essential com- 
ponents of High Speed Tool Steel. 


Vanadium Corporation of America 


New York Detroit 
120 Broadway Book Building 
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Haiti 6s, "652A ...... weer 96% 96 Carthage & Adiron ist 4s, ’81 83 81 Fla E Coast ist 4%s, '59........ 91% 80% 
Hu-Kuang Ry. 5s, 51. tele alk ae 58 44 Cent Br-Un Pac Ry ist 4s, ’48 171% 70% Fond & J & Glov Ist gn 4s, ’52 78 72 
EERE WUE TO desc b ce edew as feed 96% 92% Cent of Ga Ist 5s, '45.......... 102% 85 Ft Worth & D C 5%s, ’61.... 106 100 
Japanese ster. loan 4s, 4 ree 83% 73%. Cont of Ga on Ga, °46...ccccesce 101 84 Ft Worth & RG Ist 4s, ’28.... 86% 18 
Japanese ist 4%s, '25 ........ 95% 86% Cent of Ga 6s, '29. sesascne 205% 94 
Japanese 2nd 4%s, ’26 ......... 95% 86% Cent N Eng Ist guar. 4s, "Osa 68% 61% Gal Hous & H Ist 5s, '33...... 97% 83 
ee | ey rere 90 74 Cent Ohio Ist cn 4's, ’30...... 93% 90% Gal H & S A-M&P wi Ist 5s, ’31 99% 94% 
Marseilles 6s, °34 .............. 90 74 Cent Pac mtg guar 3s, '29.... 93 86 Gal H & S A-M&P 24d 65s, ’31. 98 92 
ey ee ee 62 34% Cent Pac ist rf guar 4s, °'49.... 91% 81% Genesee River 1st 6s, ’°57...... 97% 79% 7 
OS a ae eee re 10% 47% Cent Pac-Thr St L 4s, ’64...... 87 78% Gila V Glo & No Ist guar 5s, 24 99% 97 
Mexico Ig. 58, °46 ............. 66% 47 Cent R R of N J gn bs, ’87...... 110% 103% Gr R & I extd ist guar 1148, "4195 88% 
Montevideo ct. 7s, °62 .......... 94% 89 Ches & Ohio cv 44s, ’30........ 92 32% Grand Trunk. 79, °40 ..ccccccces 114% 108 
Netherlands 6s, '72 ............ 99% 93% Ches & Ohio gn 4%s, '92...... 91% 82% Gt Nor 4%s, '61 ..............- 96 87% 
NO ER, TER wuc- usc ceicsdecesce 100% 99 Ches & Ohio fd & imp 5s, ’29... 98 90% Gt North gn mtg 5%s, 52B.... 106 95% 
| a re 115 107% $Ches & Ohio ist cn 5s, ’39...... 103% 97% Gt North gn 7s, °36A.......0.. 113% 88% 
Paris-Ly-Med, extl. 6s, ’58...... 85% 66% Ches & Ohio cv 5s, ’46......... 100 84% Green Bay & West db stk B... 17% 6% 
Porto Alegre 8s, 61 ............ 105 97 C & O-B Sandy 4s, °44......... 86% 81 Gulf & Ship Isl 1st 5s, ’52.... 86 72 
Prague T468, "62 oc ciessccsss 91% 68 C & O-Coal Riv 1st cn 4s, 45... 87% 17 
Queensland 68, °47 ..........00 105 98% C&O-R & A dv Ist cn 4s, '89.. 84% 81 Harl Riv & Pt Ches 4s, '54..... 82% 71 
Queensland 7s, ’41 tysateees otc ae 105% C&O-R&A dv 2d cn 4s, ’89.. 80 75% Hocking Val ist cn 4%s, ’99..... 90 81% 
Rio de Janeiro 8s, "46 Sek aea de 106% 94 Cuie & Al R R vf’ 3a, °48....45 67 50% Hous Belt & Term Ist 5s, ’37.. 96 89% 
Rio de Janeiro 8s, '47 partes 104% 93% Chic & Al Ry Ist In 3s, ’60. 52 23 Hud & Man Ist ref 5s, ’57A.... 88% 75 
Rio Grande do Sul 8s, °46...... 105% 96% CB & Q gn 4s, '58..... z 93 855% Hud & Man adj inc 6s, ’67...... 67% 47% 
San Paulo (City) 8s, °52........ 106% 96 Cc B&Q ist & rf 6s, 71A.... 107% 96% 
San Paulo (State) 88, '36....... 107 96% CB & Q-Ill dv 3%, '49........ 85% 77% (Please turn to page 28) 
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Chicago Packer Hide Market 1922 


A Review of What Happened in this I mportant Industry Last Year 
Future Appears to be Promising 


General Director, By-Product Interests, Morris & 


OOKING back over what trans- 
L pired on our hide markets during 

the past year, perhaps the most in- 
teresting disclosure is the consistent lack 
of proper balance between hides and skins 
and the equivalent classes of leather. Dur- 
ing the period under review we have seen 
much sole and other classes of leather 
cheerfully sold at prices that, without re- 
spect to any profit the transaction, 
vielded an amount of money which, re- 
invested in hides and tanning to re-create 
the same leather, would not reproduce as 
much as had just been sold. True, much 
of this leather was either old stock or 
was made of hides purchased months be- 
fore on a much lower market; so, there- 
fore, it’s sale may have shown a profit on 
its cost while still being substantially short 
on its cost of replacement. This again has 
directed attention to the harm that is done 
to the general structure of the hide, 
leather, and leather goods markets by the 
few who persist in believing that raw mar- 
kets must conform to the prices at which 
they choose to sell their finished product, 
thus creating an irresponsible competition 
that is extremely embarrassing to the saner 
manufacturer, who recognizes his future 
welfare fundamentally depends upon his 
ability to secure a selling price for his 
product, which is correctly based on the 
wide open, world-wide competitive market 
replacement cost of his raw material, plus 
current manufacturing, selling, adminis- 
trative, financing and overhead charges, 


and the essential, never-to-be-forgotten 
profit. 


in 


Market Conditions 


Many times during the past year a 
definite lack of relative balance between 
the different kinds, grades and weight 
selections of hides and skins has been 
created by the reflection of these leather 
market conditions in the raw stock mar- 
kets. Thus, during the past several 
months, we have seen times when the 
heavy end of calfskins were selling at a 
premium over the light end; when kip 
were worth very nearly as much as calf; 
and what is still more abnormal, when 
heavy native steer hides have sold at a 
substantial premium over the prevailing 
city calfskin market price. 

These unusual occurrences, if they 
show nothing else, indicate that hide and 
the subsequent leather markets, even 
though they have strongly trended in that 
direction, have not yet entirely recovered 
their normal equilibrium, or else pre-war 
relative standards have lost their com- 
parative value. : 

Now to establish a point of commence- 
ment for reviewing the Chicago packer 
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Company, 


hide market for the past year, we must 
go back and recall that, following the 
heavy blanket of demoralization which 
had enveloped all branches of the hide, 
leather and leader goods markets, the hide 
market at the commencement of 1921 was 
in very bad technical shape. Large ‘stale 
accumulations of hides from the take-off 
of previous years were then being carried 
over at practically all of the world’s hide 
producing or collecting centers. 


Surplus Stocks Taken 


During 1921 a demand developed which, 
in addition to easily absorbing the cur- 
rent world’s production, likewise became 
broad and deep enough to gradually digest 
the surplus carried over from the take-off 
of previous years. Thus, during the late 
days of November, 1921, we witnessed an 
extremely active demand, in the face of 
which the market had turned completely 
around to the point where it was com- 
pletely sold out—or perhaps even on some 
selections a little bit over-sold. 

During the early days of December, 
1921, with prices strong at the peak points 
of the year, stocks well absorbed, and 
with every indication of a continuance of 
the demand, trading, due to the outbreak 
of the strike of the packing house workers, 
stopped abruptly. Buyers were fearful of 
the quality of the hides that would be 
produced during the period of demoralized 
labor conditions that would naturally pre- 
vail while the stock yards strike was in 
progress and the new men were being 
trained to skillfully perform up to 
the packers’ customary high standards of 
workmanship, and as practically all of the 
hides taken off prior to the outbreak of 
the strike had previously been sold, they 
either quit operating or turned to other 
markets. 

Here we reach the commencement of 
the present year and find a market in the 
best possible technical position, but ex- 
tremely quiet. Buyers diligently watching 
developments plainly indicating their need 
of hides, but as faith in the quality had 
been shaken, they feared to trade. 


Start Buying 


The dullness thus started persistently 
prevailed until finding it impossible to keep 
out of the market any longer, one of the 
biggest buyers entered early in March and 
bought a number of hides on special so- 
called “strike” terms, which only two of 
the packers were inclined to meet. 

Once started, it took but a few days 
for the market to broaden out. Hides 
previously spurned commenced to look 
attractive. Considerable miscellaneous 
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trading and booking occurred, relieving the 
market and immediately restoring its very 
strong technical complexion. Many of the 
hides sold at this time were of mid-win- 
ter take-off, prices ranging from 4c to 
4'4c higher than the values at which hides 
of the same take-off had cleared during 
the year previous. This, then, gave to the 
operator something tangible to work on. 

The wide-open winter that prevailed 
had a favorable effect on hide quality and 
likewise influenced the appearance of 
shedder hides at southern points at an un- 
usually early date, which stimulated 
further interest in packer hides. 

Following the March movement the 
market settled down to a series of 
periodical spurts. Early in April there 
would be a few days of great activity 
clearing the March hides; in May a 
similar period of activity would re-occur 
clearing the April hides—the quiet periods 
in between, caused by a famine.of sizable 
offerings, were ‘manifestations of great 
fundamental strength. 


Leather for Autos 


Thus the markets continued until well 
into fall, punctuated occasionally with hap- 
penings of special significance, at least one 
of which caused some excitement and 
subsequently had a deep reaching effect. 
During the latter part of May the auto 
leather tanners started their annual pil- 
grimage into the New York markets to 
cover their spready hide requirements. 
As usual, they were seeking to contract 
ahead for June Ist to January Ist take- 
off. May belt natives were being sold by 
the New York packers at that time at 
from 14%c to 15c per pound, based on 
which spready buyers intimated a desire 
to purchase June to December inclusive 
at 17c. Sellers recognizing the funda- 
mental strength of the world’s hide mar- 
kets were reluctant to go short by con- 
tracting hides ahead of take-off. To 
shake them from this determination, after 
some preliminary skirmishing, buyers 
plainly showed their anxiety by meeting 
the market, starting with a trade of 2lc, 
followed by a quick jump the same day 
to 22c, and finally, within a ten-day period, 
running the market up to 25%c paid, 
where the market hesitated while certain 
of the tanners of this class of leather, in 
view of the wide spreads that had been 
created between native and spready steer 
hides, commenced to survey the situation 
and contemplate the possibility of using 
some of the first-named selection. 

The wonderful demand that the auto- 
mobile manufacturers were experiencing 
was having its effect on the tanners of 
auto leather, who, by their actions, plainly 
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showed they “were urgently in need of 
raw stock, even to the extent of using 
certain comparatively cheap hides, which 
under ordinary circumstances would not 
be considered suitable for their peculiar 
requirements. The most _ interesting 
feature here is, having so quickly run the 
spready market in New York up to 25%c, 
all of the rest of the market was out of 
balance, which inspired the very auto 
leather tanners who caused it to look with 
favor on native steer and certain foreign 
hides which, at their wide relative spread 
in values, might be used in auto leather 
in a limited way. Thus stimulated, their 
buying outside of their usual field set a 
pace which had a large influence and 
bearing on the market basis established for 
hides of all selections; while likewise, the 
additional strength thus created in the 
hide markets had a very favorable senti- 
mental effect on the status of all other 
branches of the tanning and leather trades, 
stimulating a broader, more active demand 
and higher values. 


Values Higher 


With the market continuing active 
enough to clean up each month’s hides 
as they became available, it isn’t 
surprising considerable strength developed 
towards the end of summer that put the 
entire market on a higher plane of values 
than those that prevailed at the commence- 
ment of the year’s trading. We have al- 
ready noted that the winter hides cleared 
at around 4c higher than the hides of the 
same take-off of the year previous. Dur- 
ing 1921 the top price of 16%4c on native 
steer hides was established during the 
early days of December on. hides of No- 
vember-December take-off, while better 
hides of September-October take-off had, 
just a short time previously, cleared at 
from 15c to 15%c. This year the peak 
was reached in the period of activity just 
preceding the dullness that settled over the 
market immediately following the annual 
convention of the tanners council, which 
was held in Chicago during the very late 
days of October. During this spell of 
trading October native steer hides sold 
at 23c, which, contrasted with the aver- 
age of, say, l6c for hides of the same 
take-off of the year previous, indicates an 
advance of 7c per pound. Therefore, 
while we started off on the year’s market 
with a spread of 4c over hides of equiv- 
aient take-off of the year previous, at the 
peak of this year’s market our prices were 
7c higher than the peak established on the 
previous year’s market, or a gain of 3c, 
which on the average value of hides would 
be about a 20 per cent enhancement in the 
general market plane of values. 


Edge Off 


With the sudden let-up of activity early 
in November, even though it was known 
that many tanners were short of hides for 
their current requirements and had en- 
* tirely failed to make the usual provisions 
to tide them through the winter season 
when the current take-off is small in num- 
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bers and poor in quality, it soon became 
evident the edge was off the market. With 
the one exception of light native cows, 
all of the packers were pretty closely 
cleaned up when the November spell of 
inactivity developed, so the market con- 
tinued to be in excellent technical condi- 
tion. But nowadays the tendency is to 
keep the market alive; consequently, after 
a thirty-day period of inactivity, buyers 
reached the point where they wanted to 
buy and sellers were openly desirous of 
selling, so considerable activity developed 
at prices that, following the developments 
that had previously been revealed in the 
South American markets, recorded a de- 
cline of about 3c per pound. The strong 
technical position was again emphasized 
by the fact that once the quiet spell was 
broken, trade immediately broadened out 
and a prompt “kick back” of %ec per 
pound in values occurred in the subsequent 
trading, though still later in the face of 
the seasonable holiday dullness, quiet again 
prevailed as the year’s market approached 
its close. 


Future Markets 


Now as regards the future of our hide 
markets, we know the past year has been 
a substantial imprevement in the position 
of the farmer and live stock raiser, so 
that the production of live stock has been 
sufficiently profitable to offer satisfactory 
inducements to raise, finish and supply 
whatever cattle are needed to satisfy the 
beef demand from the large army of our 
inhabitants who, being fully employed at 
good wages, are in an excellent position 
to spend to the point of extravagance. 
Therefore, we would not expect any sub- 
stantial decrease in the demand for beef 
or beef products, and believe that with 
the usual seasonable variations the cattle 
runs throughout the approaching year 
should at least hold their own with last 
year’s, with the possibility that the market 
will be able to comfortably absorb what- 
ever additional offerings come to market. 
We, therefore, can contemplate a produc- 
tion of hides about the same as, or we 
hope, somewhat larger than we have had 
during the past year, but considering there 
are no accumulations whatever in any 
part of the world, will that be sufficient to 
meet the ever-increasing demand, inci- 
dental to the revival of trade, that has 
been consistently developing during the 
past two years? 


European Situation 


European conditions will have some 
bearing on the future situation. They do 
not to any extent effect the present-day 
production of our domestic hides, because 
while this country does a very important 
business with Europe in meat products, 
only a small percentage of it is beef, the 
European demand for which has long 
since been more economically supplied 
from South American packing points. 
Upset financial and political conditions in 
Europe do, however, have a strong senti- 
mental effect on our general situation, 


which in turn is quickly reflected through 


the leather and financial situations into 
the hide market. Furthermore, under nor- 
mal European conditions, considerable 


American leather of different kinds finds 
its way into their markets, and while per- 
haps, compared with total production the 
percentage nowadays isn’t very great, 
nevertheless the movement abroad of this 
leather has an important sentimental 
effect on our domestic demand, particu- 
larly so as export business knows no 
season and keeps some little movement 
and life in the situation during the in- 
between seasons of dullness in the do- 
mestic demand. 


Domestic financial conditions look fav- 
orable, and contrasted with the stringency 
and resulting high cost of money during 
the period immediately following the war, 
money rates are now more nearly normal, 
with the prospect the present favorable 
rates will get even a little bit lower after 
the financing, incidental to the turn of the 
new year, has been taken care of, and 
the large sums the government is paying 
out to refund war saving stamps and 
other maturing war obligations finds its 
way through the banks back into com- 
mercial circulation. 


Outlook Bright 


To sum up, the people in this great, won- 
derful country of ours have plenty of 
profitable employment, which assures a 
good demand for beef products as well as 
for leather goods of all sorts. All pres- 
ent signs are indicative of a good leather 
business, and experience of the past has 
clearly taught us tanners, while selling 
leather, will always buy hides to replace 
that leather in their vats, especially so 
where money to finance the undertaking 
can be borrowed by responsible parties at 
reasonable rates. At the close of 1922 an 
optimist can see plenty of bright promise 
in 1923—will those in the hide, leather and 
leather goods trades make the most of the 
opportunity—only time, after 1923 has 
passed before it, can tell. 





Smaller Unit of Trading 
By Way of Suggestion 
In the opinion of a prominent member 
of the Stock Exchange it is within the 
power- of that organization to curb in a 
decidedly practical way the operations of 
His idea is for the Gov- 
ernors to reduce the unit of trading to 


the bucket shops. 


a smaller basis than the average of “one 


hundred shares.” Were this suggestion 
adopted it would become popular among 
the small investors. 


It is largely the popular impression 
among the rank and file of stock buyers 
that their business is not welcomed by 
Stock Exchange houses unless it is made 
up of hundred share lots that drives them 
into the arms of the bucketeers. With 
them no order is too small, since it is all 
grist to their mill. 
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heading of active Stocks 


Adams Express 
Advance Rumely ...... 
Advance Rumely, pfd. 
Air Reduction 
Ajax Rubber 
A IND 6b be 46's ww 0:9: wd 
eS ee ee 
All Amer. Cables 
DIOR CTO Mid « o-. on skscawse 
Allis-Chalm Mfg pfd 
Amer Agr Chem pfd 
MENOP TAME TIOtO nw ook cccvcce 
Amer Bank Note pfd 
Amer Beet Sugar pfd 
Amer Bosch Mag 
Amer Brake Shoe ............. 
Amer Brake Shoe pfd 
Oe eee 
Amer Car & Fadry pfd 
oe 
le ge tS | | a ae 
Amer Cotton Oil pfd 
Amer Drug Synd 
Pe NID oo Cc eka sx u'eip's.ee's 
Amer Hide & Leather ........ 
Amer Hide & Leath pfd 
Amer Ice pfd 
ne er 
Amer La France pfd 
Amer Linseed pfd 
Amer Loco pfd 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 


Metal pfd 
PE - ca cib sas enmes ae 
Safety Razor 
ne: Wr GO nv cok cK ewes 
Smelt & Ref pfd 
Re ere 
Steel Fdry pfd 
a een 
a 
Sumatra Tob pfd 
Tel & Cable 
RES. eo wigs kbs’ ko 0:5 wae 
Tob pfd (new) 
te Lee 
Wat Wks 6% pfd 
Wat Wks 7% pfd 
Wholesale pfd 
ne 
Writing Paper pfd 
Amer Zinc & Lead 
Amer Zinc & Lead pfd 
PU PAN BO ME nob s weve scsccee 
Ann Arbor R R pfd 
ee eee 
Assets Realization ............ 
Assoc Dry Goods ist pfd 
Assoc Dry Goods 2d pfd 
it gern a 
Atch Top & S F Ry pfd 
Atlanta Birm & Atl Ry 
Atl Coast Line R R 
ect, hl a nee 
Atlantic Fruit ctf ............. 
Atl Gulf & WISs § 
Atlantic Refining .............. 
Atlantic Refining pfd 
it ee 
Atlas Powder pfd 
Oe a ee 
PATRIA DEOCMONS onion ss cccccncs 
Austin Nichols pfd 
Auto Sales 


Lene ep ht YS 


Baldwin Loco pfd ............ 
Balt & Ohio R R pfa .. 
Bang & Aroos pfd ............. 
Bank of Commerce 
Barnet Leather 
Barnsdall A 
SRS OUSECUE ro sikain bb dae vdaun en 
Batopilas Min 
SONAR MEOEMNE ais seine hg Sie ww ca cs 
Beech Nut Pack 

Beth Steel A 

Beth Steel 7% 
Beth Steel 8% pfd 
Beth Steel pfd new 
BSOUUR WREMOTION oo vs cscscccees 
Booth Fisheries 1st pfa 
Berareme Damn Breet . cc wc ua 
British Emp Steel Ist pfd 
British Emp Steel 
Brooklyn Edison 

BR T 


Pie Oe 6 6 & 04s 6.6 e.4 Om 


2nd pfa : Y : ; 


Bklyn Union Gas 
eh ee eee 
ee ee ee 
Brunswick Term & Ry 
Buff Roch & Pitts Ry 
Buff & Susq R R 
Burns Bros pfd 
Burns Bros A 
fee er ee 
Butte Cop & Zire 
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1922 
High Low 
83 48 
23 10% 
60% 31% 
66 45% 
18% 9% 

h % 
2 % 

125 107 

115% 101 

104 86% 

72% 55% 
91 57 
55% 51% 
80% 61 
49 31% 
881% 61 

113 98% 

113% 93% 

126% 115% 

14 6 
30% 14% 
61 33% 
7% 4% 
162 126 
17% 10 
74% 58% 
95% 72 
13% 9% 
101% 93% 
641% 48 
122% 112 
13 
63% 44% 

115% 107 

129 82 
8% 3% 

25% 5% 

104% 86 

159 109 

107 91 

112 84% 

47 23 
vei 52 
70 54 

165% 126 

108% 96% 

33% 6 
55% 17% 
93% 67 
95 86 
114% 102% 
37% 22% 
21 12% 
7 36 
24 10 
62 29 
16% 15 
3 
86 76 
911% 15% 
135% 99 
95% 85 
5% 

124% 83 
5% 1% 
2% 1% 

31% 15 
1575 900 
119% 114 
168 120 
94% 82 
22% 13% 
40% 9% 
91 68 
7 2 
15% 10% 
118 104 
66% 52% 
94 925, 
304 264 
6756 40 
56% 19% 
39 17 
15% % 
65 38 
538% 30 
79 61 

105 90% 

1165 104 

100% 94 

10% 3% 
48 30 
14% Ry 
77 58 
39 19% 

1245 100 

29 6% 
24% 55, 
124% 70 
64% 52 
99% 89 
5% 1% 
74 50 

115 73 

105% 94 

147 115 

101% 87% 

10% 5% 


Butte & Superior Min 
Butterick 


Caddo Cent Oil & Ref 
Leen OEE osc 06 50005 s 050 
Calif Petroleum pid ..cccsseses 
Callahan Zine & Lead 
Calumet & Ariz Min 
Carsen Hill G Min 
ate Cok PRE ap raE er ee ee 

ee fe | Ae aren a 
nee os te ee 
Central Leather pfd 
Central R R of N J 
Cortain=8e08. Wrod ..oc ess cesses 
Ches & Ohio Ry pfd 
be Ee to oe | eer 
Chic & Alton R R_ pfd 
Chic & E Ill RR (new) ...... 
Chic & E Ill R R pfd (new).. 
Chic Gt West R R 
Chic Gt West R R 
Chic & N W Ry pfd 
Chic Pneumatic Tool 
Chic RI & Pac Ry 
Chic RI & Pac Ry 
Chic St P M & Om Ry 
St P M & Om 


ee ee ee) 
Se ee 


Cluett- PRES. ctbceasnhne se 
Cluett-Peabody pfd 
err ree ree 
Colorado & Southern Ry 
Colorado & So Ry ist pfd ...... 
Colorado & So Ry 2d pfd 
ee CP cc eo bane nn nbe eens 
SOO GOES. Sis wines naeesies 
Columbia Graph pfd 
Com Solvents A 
Com Solvents B 
Comp Tab-Rec 
CPR SREP EL. ox scence bvewse 
Consolidated Cigar 
NS eer rr 
Cons Distributors 
Cons Gas w i 
Cons Gas rts 
6 | ee ey ra 
ERIE HOMME o.a'wn-ce te eae esis 
Continental Can pfd ........... 
Continental Ins of N Y 
Continental Motors 
Corn Products pfd 
Cosden & Co pfd . 
fo ge eee 
Crocibie Steel MFa .....scocsss- 
Cuba Cane Sugar pfd 
Cuban-Amer Sugar ............ 
Cuban-Amer Sugar pfd 


ee ee 
re 


ee ee eo) 
re 


a 
De Beers Cons Mines 
Deere & Co pfd 
Del & Hudson 

a ee er eee 
Detroit Edison rts 
Diamond Match 

RD ENE 66a os ais ae Wiese 
ie EO Se le . Aa 
Dul So Sh & Atl Ry pfd 
Du Pont de Nemours ......... 
Du Pont de Nemours db 
rt Ce in > cee k oe ohne 
Durham Hosiery pfd 


ee 
er ee ey 


Eastman Kodak 
ey Ee eee 
Elk Horn Coal pfd 
oe eS a ere 
Emerson-Brant pfd ...........% 
Endicott Johnson pfd 
Erie R R 1st pfd 
Erie R R 2nd pfd 
Exchange Buffet 


PRE 564s vdkbins bs +wkne em ass 
Famous Players pfd 
eee | ee ee 
Fed Min & Smelt pfd 
Fidelity-Phoenix Ins 
Fifth Ave Bus w i 
eg See eee 
Fisher Body of Ohio pfd 
eK. GRE 6 Kains.a wee hs & 53.0 8s 
Freeport Texas 


ee ee 


yen 
Gen 
Gen 
Gen 
Gen 
Gen 
Gen 
Gen 
Gen 
Gen 
Gen 


Asante COA isis ids atc 
Amer Tank Car pfd 
Asphalt pfd 
oo Ee ee ee 
Baking pfd 
REE wh ba civ ee cena ce eee en's 
Cigar db 
Cigar pfd 
_  — are ee eee 
Motors pfd ... 
Motors 6% pfd 
Gen Motors 7% pfd 
Gilliland Oil pfd 


ed 
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A listing of stocks not included under the 


1922 
High Low 
35% 20% 
34 15 
15% 6% 
86% 68 
98% 83 
11% 5% 
66% 50% 
16 % 6% 
44 29% 
93% 68 

9% 3 
82% 63 56 
245 184 
53% 34 
1055 100% 
12% 1% 
20% 3 
43% 12% 
64% 31% 
10% 3% 
24% 7 
125 100 
895% 59 
93% 70% 
105 83% 
90 61 
107 83 
80% 54 
70% 43 
103% 85 
97 93% 
563% 38 
64 55 
60% 49 
114% 64% 
5% 1% 
21 5 
50 43% 
47%. 30 
79% 55% 
18% 13% 
42% 18% 
87% 47 
2% % 
62% 57% 
2% 1% 
155% 9 
115%, 45% 
1156 100% 
93% 66 
11% 10% 
122% 111 
102% 93% 
35% 24 
100 80 
41% 15% 
28 14% 
102% 78% 
65 56 23% 
24% 15% 
80 61 
141% 106% 
118% 100% 
121 121 
46% 18% 
6 25% 
10% 3% 
169% 105 
90% 80 
26 19 
81% 72 
90% 70 
25 14% 
40 a4 
11% 256 
44% 22 
119 104 
28% 11% 
20% 71% 
31% 26% 
20% 12 
107% 91% 
16% 9 
62% 37 
107% 100% 
105% 8% 
218 75 
103% 716% 
19% 10% 
27% 12% 
80 45% 
105% 96% 
111 68% 
175 102 
112% 106 
83% 65 
106 94 
110 100% 
12 10% 
86 69 
86 67% 
100 79% 
78 45 


1922 
High Low 
ierstiel Bre... os sso sicisn ctv ode we 45% 38% 
Gimbel Brow pla .......c00s0e> 102% 93% 
7 SE Se eS or ee 18% 9% 
Goldwyn Pictures .......--++- 8% 4% 
Goodrich, B F pfd ........+-- 91 19% 
Granby COns ........ccssseees 35 2 
Gray & Davia .......-cevcecces 19% 8 
Greene Cananca Cop .......+-- 34% 22 
Guantanamo Sugar ........-++-- 145% 6% 
Guantanamo Sugar pfd .......- 98 77 
Gulf Mobile & North RR .. 19 5 
Gulf Mobile & North R R pfd. 47 16 
Gulf States Steel ...........---. 94% 44% 
Gulf States Steel Ist pfd ...... 101 90% 
Habirshaw Elec & Cable ...... 3% % 
Hartman Corp ..cccscsccceses 103 80% 
ee SS: ere 27% 15 
Homestake Min .........-+++-- 82 55 
Hudson Motors .......-.++-++. 27% 19% 
Hupp Motora ......06- seesces 26% 10% 
Hydraulic Steel ........-..+++-: 14% 3% 
Hydraulic Steel pfd ...........- 60 30 
PaRRaeeR NE Re on 6 54 00:00 tip 115% 97% 
Illinois Cent R R pfd ......... 116 105% 
Illinois Cent R R Lsd Ls ...... 79 71 
Indiahoma Ref ........-s-eee0:; 25 12 
ee ere rae 115% 5% 
Tnmerecll-Rand ........0.ss000. 225 175 
Ingersoll-Rand pfd ...........- 104% 103% 
Interboro Cone .......ccccveces 5 % 
Interboro Cons pfd ..........-+- 12% cy 
Inter Rapid Transit .......... 32% 17% 
Se 2 er eer ei 11% 5% 
int Agr Corp pld .....0c.ceres 43% 28% 
Be NOIRE 8 Gs duis oa 265.60: twin e'e 38% 26 
Bike COR TOD nin ns ccesssecece 30% 20% 
Int & Gt Northern Ry..... ee 26% 16% 
Int Harvester pfd ...........-. 119 105% 
SS er re 84% 60 
Int Paper pfd at .....ccccscces 80% 59 
TeVineible Ol oo... cccccveseces 20% 12% 
Iowa Central Ry ......cee.eees 13% 4 
Brom PeOGMOte 206-0 ssc cccecses 53% 24 
Island Oil & Trans ..........- 3 % 
Jewel Tea ...... kW AWA Sich olnes 22% 10 
Jewel Ten pl ...cccccvecsccece 76% 38% 
Jones & Laughlin pfd wi .... 109% 107% 
Jones Bree TOR ...ccrcesssecses 54% 34% 
Kansas City So Ry pfd ........ 59% 52% 
Kansas & Gulf ...cccccceecvees 1% 1% 
BRAVO DT ccccccvesosee casa skews < 48% 34 
Keyser J prd ..ncccccccsccecs 106 94 
Kelly-Springf. Tire 6% pfd . 86 71% 
Kelly-Springf Tire 8% pfd ..-. 107% 90% 
Kelsey Wheel. .....cscccccccese 119 61 
Keystone Tire & Rub .......... 24% 4% 
ES Sree eee 189% 110 
Mreame © SB pOd ons. vcccvcccess 110% 106 
Lackawanna Steel .........+-- 85 44 
Laclede Gas Lt ..... o% 94% 43 
Lake Erie & West R R exten aes 39% 10 
Lake Erie & West RR pfd .... 16% 26% 
Tee Rub B& Tire ....cccvccccves 35% 24% 
Liggett & Myers Tob .......... 236 153% 
Liggett & Myers Tob pfd ...... 123% 107% 
Liggett & Myers Tob B ........ 220 150 
Lima Loco Works ..........-+. 65% 52 
BOE scsaenbensee Rae re 14% 9 
Loose- Wiles Biscuit Perry . 67% 36 
Loose-Wiles Bis Ist pfd ....... 109 97 
Loritiagh BP .nccccsvccesenessec 180 147% 
ea SS oe eee eee 121 109 
Louisville & Nsh RR ......... 144% 108 
McIntyre Pore Min .......... a7 215% 13% 
Se TE nu ae epnesn ee sic.sine 61% 25% 
Mack Trucks 1st pfd ......... 94% 68% 
Mack Trucks 2nd pfd ......... 87% 54 
DORN .  x nko 5 & 0 6 o Siva 0 30 o's 117 72 
Mackay Come pla ....sccccccces 70 57 
ES Se rrr rrr ee 62 59 
ee eee 112 110% 
Magma Copper ........... mei 35% 27 
PPE OE eee Tee . 40 15% 
eS nr 97% 62% 
Se OE ere esa 62 30% 
Manmati Bumar PFA .. oe. cwoeee 84% 73% 
Manhattan Elec Supply ........ 69% 41 
Manhattan Ry Gt ..csecscece 58 35 
Manhattan By 6t 2... scccccce 55% 37 
eo ie , 59% 32 
BEECOR TG TR ovo seine 0 0. 50:00 0 0'8 . 11 3 
Market Bt Ry PEO... cswcccecses 50% 17 
Market St Ry 2nd pfd ......... 32 5% 
Market St Ry pr pfd ......... 76 35 
eee Faeroe 46% 225% 
Marlin-Rockwell .........ssse0s 26% 5% 
Pe) gy J ‘ 36% 20% 
Mathieson Alk Works ........ 54 22 
Maxwell Motorae A .....cssccos 74% 41% 
Maxwell Motors B ............ 25% 11 
May Dept Stores (old) ....... 179 101 
May Dept Stores pfd .......... 117% 106 
Map Dept Gtoree ......ssccees 69% 65% 
eS errr eer sr Te 322 106% 
Biexicam Pet HEE «onc. .scccccs 108 79% 
Mexican Seaboard Oil ......... 3414 14% 
Mexican Seaboard Oil ct ...... 32% 12 
SEGMGD BORE nn 6 00 050.050 600555 31% 25 
Mishieean Cent BR BR ...sccccess 330 156 
Middle States Ol] ....cccveees fe 16 11 
Se See Seer . 14% 5 
Minn St P & S S M Ry........ 75% 55 
Minn St P & S S M Ry pfd.. 94% 80 
Minn St P & SS Ry Lad..... 75 62 
a oe OR Gace ssesveaees ‘ 14 ay 
Mo BT By PRE nn cccs eee 28% 10% 
M K & T Ry full pd ......... ko a 33 
M K & T Ry full pd pfd .... 30 
(Please turn to Page 30) 
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Taxation 











point of view, the proposal, whatever its 
economic and fiscal justification, was 
maladroit and inexpedient practically, 
and, in my personal opinion, lacking in 
due consideration for the smaller income 
taxpayer. Coinciding, moreover, as it 
did, with the abolishment of the excess 
profits tax, it lent itself easily to attack. 


Spread Higher than in Europe 


From the point of view of the strictly 
intrinsic justification for the proposed 
reduction, it may be pointed out that the 
spread between the rate applicable to 
the income class at which our “normal” 
tax of eight per cent starts, 7. e¢., $4,000, 
and the rates applicable to those in the 
high surtax classes, is far greater under 
the American tax schedule than it is in 
any country of Europe. The exemp- 
tions granted under the American In- 
come Tax enactment in favor of those 
of small means, are much more liberal 
than those prevailing in any European 
country. 

Nevertheless, it is questionahkle 
whether public opinion and political con- 
siderations would and should counten- 
ance a really adequate reduction of the 
surtax rates unless there was a simul- 
taneous reduction in the “normal” rate. 


Rate Should be Reduced 


1 would suggest, therefore (irrespec- 
tive of what might be done in case of the 
adoption of the “sales tax,” to which I 
shall refer later on), that the “normal” 
tax-rate be reduced by one-quarter and 
that all surtaxes be reduced by one-third 
for the next fiscal year and by another 
one-sixth for the year after that. 

While such a reduction would have a 
strongly beneficial effect in quickening 
business, facilitating the flow of capital 
and diminishing costs, it would be found, 
I believe, that the total revenue resulting 
from the lowered rates as compared to 
those now in force need be affected to 
a relatively unimportant extent only, and 
as far as the tax yield from large in- 
comes and profits is concerned, I feel 
certain that the government would re- 
receive more, rather than less. 

The latter expectation is borne out by 
the high authority of the Secretary of 
the Treasury in his latest report on the 
national finances, an admirably wise, 
sound and candid utterance. The only 
point concerning which I venture to ex- 
press qualified dissent from the tax pol- 
icy recommended by the Secretary is, 
that his advocacy of a reduction in the 
upper brackets of the surtax rates is not 
coupled with a proposal for the simul- 
taneous relief of the income taxpayer of 
lesser means. 


Alternative Taxes Available 


To the extent that a falling off in the 
aggregate revenue from income:and sur- 
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taxes is to be made good in consequence 
of the general reduction which I sug- 
gest, there is a choice available among 
several very simple and productive taxes 
(such as have long existed in most coun- 
tries of Europe), for instance, a very 
small stamp tax on checks and on bills 
of exchange, which would involve no 
burden at all on the people at large and 
ne hardship on anybody. 


Suggestion of Sales Tax 


In this connection and from the broad- 
er viewpoint of fiscal policy, I would 
once more bespeak unbiased considera- 
tion of the sales tax. It seems to me 
that the objections to that form of 
taxation are largely based upon pre- 
conceived notions or dogmatic assump- 
tions. Whether its advocates or its 
opponents are in the right can only 
be determined by actual test. I think 
such a test ought to be made, simulta- 
neously with an adequate reduction of 
the surtax-schedule and the normal tax- 
rate, and a fair trial given to the prin- 
ciple of a sales tax on however modest 
a scale. 

The sales tax is so simple of appli- 
cation and collection, so exceedingly 
small in its individual incidence, and so 
easily recalled if no longer wanted, that 
a trial upon intelligently conceived and 
carefully worked out lines may safely 
be undertaken without the risk of notice- 
able hardships upon any one.. 

The labor, trouble and time spent by 
the 6,578,382 small income tax payers 
in filing their returns and paying their 
taxes, and the expense caused to the 
government in collecting and checking 
them, are out of all proportion to the 
revenue produced. 

If a sales tax were adopted, the yield 
produced by it would make it easily 
possible for the government to exempt 
entirely from income taxation all those 
having incomes of $5,000 or less, in ad- 
dition to diminishing the normal tax and 
to reducing the war schedule of surtaxes 
to reasonable rates, appropriate to peace 
time conditions. And there would still 
be left, assuming a sales tax of one 
per cent, a large surplus yield to be 
applied to relief from burdensome taxa- 
tion or to other desirable purposes. 


No Complex Machinery Required 


Such practical objections as have been 
brought forward by fair critics of the 
sales tax, can be met without difficulty 
by suitable provisions of the enactment. 
No complex and cumbersome machin- 
ery is required to bring the sales tax 
into operation. Should it not prove 
satisfactory to public opinion, after hav- 
ing been in effect for an adequate 
length of time to test its workings, it 
can easily and simply be abolished. 

I feel assured that if and when the 


people can once be made acquainted 
through actual experience with the sim- 
plicity, productivity and “painlessness” 
of the sales tax, it will be recognized 
by public opinion for what I believe it 
to be—an ideal means of raising revenue 
—and will become a permanent feature 
of our fiscal system. 


Conservative estimates indicate that a 
one: per cent tax, even if confined to 
sales of commodities only and exempt- 
ing initial sales of farm crops and live 
stocks and also exempting annual turn- 
overs up to $6,000, would produce an- 
nually at least $1,250,000,000. 


According to careful calculations, the 
addition of a tax of one per cent upon 
every stage of manufacture from the 
original producer of the raw material 
to the ultimate consumer of the finished 
article, will average an addition to final 
costs of not more than three per cent. 
That is less, I feel sure, than the addi- 
tion to final costs which the public now 
pays through the existing practice of 
shifting taxes by “loading” prices in a 
more or less haphazard way, and through 
the indirect effect of the withdrawal of 
capital from productive enterprise, ow- 
ing to excessive surtaxes. 


Diminish the Burden 


The incidence and amount of the sales 
tax can be so plainly checked and traced 
as to prevent its being used for unfairly 
pyramiding or “loading” prices. Person- 
ally, I am convinced that instead of add- 
ing to the burden on the masses of the 
people, as its opponents claim, the effect 
of the operation of the sales tax would 
tend to diminish that burden. 


The tax problem of the United States 
Government is not difficult, the remedy 
for its existing defects and their conse- 
quences is easy. The adjustment which 
is called for, can and should be effected 
without impairing the fortunate and de- 
sirable circumstance that in our coun- 
try, in respect of taxation by and for the 
Central Government, those of small or 
moderate means are taxed far less, both 
directly and indirectly, than they are in 
any other of the leading countries. 


The alternative is not to burden un- 
duly either business or the masses of 
the people. The idea is not, and ought 
not to be, to relieve the former at the 
expense of the latter. 


T am convinced that unless and until 
the glaring errors of our existing taxa- 
tion policy are remedied, America will 
fall short of attaining that degree of 
prosperity and accomplishing that meas- 
ure of general well-being, which are open 
to a nation in whose domain abounding 
natural resources are coupled with racial 
qualities that in the past have found 
conspicuous expression in zest for work, 
daring enterprise and broad-gauged 
achievement. 

And I am further convinced that tax 
revision contains a good deal less po- 
litical dynamite than many of those in 
public life appear to think. 
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tion, to impose its will in the matter of 
procedure by which such corporation shall 
declare and pay interest and dividends 
and in the matter of the transfer agent 
and registrar and as regards endless other 
details—all this very properly on the 
ground that it is performing a highly use- 
ful public function. 


“Tt jealously controls the reports of ev- 
ery transaction on its floor, issues and dis- 
tributes the records of every purchase and 
sale or offer of purchase and sale, which 
it thereby impliedly represents as an hon- 
est and genuine transaction. Courts of 
justice accept its quotations as legal evi- 
dence of value; trustees, financial institu- 
tions, tax officials, State superintendents 
of banks, trust companies, and life insur- 
ance companies and other corporations that 
are subject to supervision in the several 
States throughout the country, and the 
Comptroller of the Currency in fixing the 
values of securities of national banks, as 
well as the Superintendent of Banks in 
this and other States in fixing such values, 
and the public world over rely on these 
quotations. 


“It exacts compensation for such serv- 
ice, sells the quotations to interstate and 
international telegraph companies for large 
sums of money and scatters them broad- 
cast through the newspapers, over the tele- 
phone and telegraph and through the mails 
—but always under its supreme control. 


Declares Regulation “Imperative Duty” 


“In the face of this array of undisputed 
facts this stupendously powerful agency 
of finance contends that it would not be 
a reasonable exercise of the power of the 
Legislature to place it wnder official regu- 
lation. It has in our judgment become an 
imperative duty. It is a necessity of mod- 
ern finance from which there is no escape. 
Our legislators have been guilty of unpar- 
donable cowardice and disloyalty to the 
people in having permitted the present ir- 
responsible conditions to continue. 


“Regulation is not only needed as a pre- 
ventive of fraud. It will accomplish still 
greater results as a constructive measure. 


“Through its agency complete publicity 
as to all the affairs of a corporation may 
enforced; it may require as a condition of 
listing a security that all the intermediate 
profits and commissions of bankers, brok- 
ers and middlemen shall be fully disclosed, 
thus throwing much needed protection 
around the investors, as in other countries. 
It is the surest way to create confidence 
in and to popularize investment in corpor- 
ate securities and to make them safe. 
Ours is the only civilized country in which 
such disclosures are not compulsory. 


“The opportunities of the Exchange as 


an agency of corporate reform and public 
usefulness are almost endless, provided 
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its Own practices’can be corrected and its 
acts made subject to review so as to en- 
title it to exercise these vast powers that 
so vitally concern the general welfare. It 
will become necessary to the reputation 
and stability of a security that it should be 
listed by reason of the protection thereby 
afforded the investor. Ti.z general public 
will be given new confidence in it when 
it is under supervision. 

“The experiences of the last few years 
have emphasized the necessity of now as- 
suring to the public through legislation the 
protection that has been so long withheld 
against frauds perpetrated upon them by 
dishonest security issues. The losses are 
estimated to have amounted in the past 
year to hundreds of millions of dollars. 


To Regulate All Alike 


“It is true that only a part of these 
frauds by stock brokers who were mem- 
bers of stock exchanges in New York City 
have been perpetrated by members of the 
New York Stock Exchange, but we can 
hardly have different regulations for dif- 
ferent exchanges. 

“Utter ruin has in this way been inflicted 
upon hundreds of thousands of investors 
scattered all over the United States. It 
was only through Exchange memberships 
or by the use of the machinery of the Ex- 
change that these frauds were made pos- 
sible. Most of them resulted directly from 
the form of gambling known as ‘short 
selling.’ 

“After having permitted these practices 
for years the Stock Exchange, aroused 
to the realization of the danger of losing 
its anomalous franchise of super-govern- 
ment above and veyond the laws of the 
land through the daily exposure of these 
frauds, has recently inaugurated a system 
of inquiring into the transactions of its 
members by means of a searching ques- 
tionnaire. The purpose of this question- 
naire is mainly to ascertain the solvency 
of the member. If he is solvent he may 
continue undisturbed to sell short against 
his customers’ securities and otherwise 
gamble at their risk. If not, he must make 
good the impairment of his capital or 
get out of business. This power is lodged 
in a committee of the Exchange. There 
can be no doubt that it should, years ago, 
have been lodged somewhere. It is a 
power of supervision analagous to that 
exercised by the State over banks and in- 
surance companies, and it should here in 
like manner be exercised by State author- 
ity. 

Supervisory Powers 

“The thought that to competitors and 
to them alone should be given the admin- 
istration of such far-reaching supervisory 
powers over cne another where the pro- 
tection of the public is at stake requires 
no comment. It demonstrates an unpar- 


donable dereliction of duty on the part 
of me lawmakers in having failed to fur- 
nish this protection all these years. In 
every case in which the brokerage firm has 
failed the stable door has been locked after 
the horse has bolted. The bankruptcies 
of these firms, running into the hundreds 
of millions, are accumulating from day to 
day. All of them are almost complete 
wrecks from the point of view of the 
victimized customers. 


Striking Contrast 


“What a contrast this experiment in su- 
pervision and self-government presents as 
against public supervision of our banks! 
In the latter, failures are even practically 
unknown. Their investigations are timely 
and preventive and they are impartial and 
under the restrictions of public responsi- 
bility. When these exchanges and the 
books of their members have been placed 
under the supervision of the Superinten- 
dent of Banks the duties that the ex- 
changes are now seeking to discharge will 
devolve upon him, where it belongs. 


“In England a broker is not permitted 
to trade in securities for his own account. 
He should be a broker and nothing more. 
With us most brokers gamble for their 
own account with their clients’ securities 
and the Exchange approves and perpetu- 
ates this vicious practice.” 


The report reviews the findings of the 
commission named nine years ago by 
Governor Hughes to investigate the stock 
exchanges, and says that, while many re- 
forms have been enacted, many abuses 
still remain uncorrected. It is alleged 
that the New Yok Stock Exchange is still 
operating with its “grip upon the public,” 
while the curb exchange exists “only by 
the sufferance of the big Exchange.” 


To Protect the Public 


The bill to protect the public against 
frauds covers thirty pages in print. 

The bill defines a “dealer” as “every 
individual, partnership or corporation én- 
gaged in purchasing or selling securities, 
whether banker, broker, agent or repre- 
sentative for others, who offers securities 
for public sale by advertisement, circular 
or personal solicitation.” Then follows a 
long list of definitions, including the de- 
finition of “manipulation of securities.” 

Where securities are sold generally to 
the public, the bill would compel a state- 
ment of all the facts to be filed with the 
Superintendent of Banks, showing the 
assets of the corporation, its profits over 
a term of years (unless it be the securities 
of a new business) and the intermediate 
profits of bankers, brokers and promoters. 
This provision is put in so that the public 
shall know what proportion of the money 
or securities is being received by the own- 
ers of the securities. 


There are special and detailed provisions 
for the protection of investors in the 
cases of oil and mining companies. It is 
made unlawful to issue securities to the 
public without this information, and any 
material false statement is punishable as 
a misdemeanor. 


The Financial World 


' 




















Jacquelin & De Coppet 


Members of the New York Stock Exchange 


Dealers in Odd Lots of 
All Stocks Listed on the 
New York Stock Exchange 


47 BROAD STREET NEW YORK CITY 
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Empire Crust Company 


MAIN OFFICE: 
EQUITABLE BUILDING 


120 BROADWAY, NEW YORK 


FIFTH AVENUE OFFICE: 
580 FIFTH AVENUE, Corner 47th Street 


LONDON OFFICE: 
41 THREADNEEDLE STREET, E. C. 


This Company is the Fiscal Agent of the 
State of New York for the sale of 
Stock Transfer Tax Stamps 
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1922 1922 
High Low High Low 
4il Cent pur lines 34s, °52...... 81 765 NY& Erie 3d extd 4%s, '23.... 99% 96% 
Rel Come G8 te Oe, “OE 0 sesiene > 95 80% NYLE & W Ist cn 7s, ’30. 107 102% 
Zi Cont tet Tek 40. °5S...:...00.5%% 91% 82% NYLE& WD & I Ist 5s, ’43 99% 92% 
Zi Gomt wee Bike, *BE cccccvccccs 103% 96% NYL & W Term Imp 4s, ’23 100% 97 
Till Cent ec 646s, 36 ..wcccccvess 113 99% NYL-& W const 5s, '23........ 103% 98% 
Ill Cent-C St L&N Orl jt 5s, ’63A 100 90% NYMun Ist 5s, ’66A........ 73% 73% 
Ill Cent-Litch dv ist 3s ’51...... 14% 635 NYNH&Hnon cv db 34s, 47 54 42 
Ill Cent Lou dv 3%s, ’53 ....... 81 73% NYNH&Hnon cv db 3%s, '54 55% 38% 
Ill Cent-L N Orl&T cl tr 4s, ’63 845% 17% NYNH€&Hev db 33s, ’56.... 54 37% 
Ill Cent-Om dv Ist 3s, ’51...... 71 66 NYNH &Hnon ev db 4s, ’55.. 60% 40% 
Ill Cent-St L dv 3's, °51........ 80 76% NYNH&Hnon cv db 4s, '56.. 60 41 
inQ Tl & te tet 46, 60.....200. 89 84% NYNH&Hev db 4s, ’57..... 58 31 
Inter Met cl tr 4%s, '56........ 21 8% NYNH&H db extd 7s, '25.... 79 79 
Inter Met cl tr ct 4%s, ’56...... 18% 7% NYNH&Hdb extd Fr 7s, ’26 70 66 
Inter Met st ct 4%s, '56........ 165% 9% NYNH€&Hev ab 6s, ’48...... 855% 57 
Bee! Oe ee | eee 78% 54 NYNH&H-C R70 ev db 4s, '54 65% £44 
See 2 ee. ee. eee 78 60% NYOnt & W gn 4s, ’55........ 71% 65 
IRT 1st & ref — i eee 72% 71 N Y¥ Ont & W let de, °9.....02 79 67 
8s 4K: fh 2 eee 82 12% eee. Bee Se eee 85% 17% 
IRT 7s, 32, w.i Cibksbeh bak cnem 98% 93% NYRys ist @& rf 4s, °42........ 4414 25% 
Int & Gt No ct 5s, 25.. Ecameb ee 69 60 ~4 ¥ Rye ist & re ct 4a, °48...... 44 24 
Int & Gt No adj mtg és, "52. 55% 46% N Y Rys adj inc 5s, 42 aes a wih oe 15 4% 
Int & Gt No Ist 6s, ’52A..... --. 100% 96 N Y Rys adj inc ct 5s, °42...... 14 4 
Rows: Contr FE 46,.°GE 2. ccccccs- 50% 32 N Y & Rockaway Beach Bs, ’27.. 99% 96 
eowm Sent BOS GE, TRS ccasccscves 85 69 N Y State Rys list cn 414s, ’62.. 72% 61% 
N Y State Rys ist cn 6%s, ’62B 95 95 
Kan City Ft S. & M 4s, ’36.... 84% 72% NYSusq & W 2nd 4%s, ’37.... 56 44% 
Kan City Ft S & M 6s, °28.... 104 101 N Y Susq & W Ist rf 5s, '37... 72 563% 
Kan City So ist 3a, °60....:..... 12 63 N Y Susq & W Term 6s, °43.... 90 83% 
mame Se 0 CE BR, BOs <i vccvens 94% 83 NYW & B Ist 4%s, °46...... 59% 33 
Kan City Term ist 4s, ’60....... 86% See Morte Bo Ent Gs, P41. occc ccc cccs 95% 79% 
Keokuk & Des M Ist 5s, ’23... 94% 72 More & Be Bm, “BA s4s6.s00 o0s50% 71 50 
Kings Co. Elev ist 4s, °49..... 81 64 Norf & W RR gn 6s, ’31........ 109%, 104 
Kings Co. Elev Ist st 4s, °49.... 82 66 Norf & W R R-New Riv 6s, ’32. 109 104% 
‘ Norf & W Ry gn 4s, ’44......... 915% 831% 
Foe fF Be 8 ee ; ee 99 85 Norf & W Ry ist cn 4s, ’96...... 94% 84 
Lake E & W 2nd 5s, °41........ 87% 17 Nore Ww By OV Ge, °80..5..000% 124% 103% 
Lake Sh & M So 3s, '97...... 81% 74 Norf & W Ry-PC&C jt 4s, ’41. 89 84 
Lake Sh & M So db 4s, ’28..... 96 89%  NoOhio Trac & Lt 6s, '47..... 97% 92 
Lake Sh & M So 4s, ’31........ 94% 33% No Pac gn in 8s, 2047.......... 65 60 
Leh Val Penn gn cn 48 2003.... 90 77% NoPac gn In Ry & L G 4s, ’97. 91% 84 
Pee oS . . ee . 105% 100% ##$NoPac rf & imp 4%s, 2047A.. 93 86 
Leh Val Term Ist 5s, '41........ 103% 98% NoPac rf & imp 5s, 2047C.... 100% 96% 
Su TGR GR GO, BG. 6 ccvcccnews'ss 89% 17 No Pac & imp 6s, 2047 B........ 1105 104% 
Long Isl rf guar 4s, ’49......... 8455 72 No Pac-St P-Duluth 4s, '96..... 8414 79% 
Long Isl uni 4s, ’49..... ere 82 713% 
tong Isl ist on Ga, °S1..... 000 100 91% Ore Short Line rf 4s, ’29........ 951% 86% 
ee Oe a | ae 87% 73% Ore Short Line gt cn 5s, 46. 108 7 
FOR oe a | 96 78 Ore Short Iine 1st cn is, ‘46. 106 96% 
in & NOW let cf Ge, °36....... 78% 72%  Ore-Wash RR & Nav 4s, ’61... 86 77 
Lou & Jeff Bdge guar 4s, ’45. 85 77 
Lou & Nash uni 4s, °40......... 95 87% PennCo guar 4s, ’31........... 93 8456 
Lou & Nash cl tr 5s, '31........ 101% 93 Penn Co guar cl tr 4s, ’52E..... 91% 82 
Lou & Nash Ist 5%s, 2003A... 107% 100% ##PennRRrril est 4s, ’23.......... 99% 96% 
Lou & Nash sec 7s, '30.......... 110 295%, - Pome Bom 46, °48 on 6cccnccccs 95 87% 
L&N-LC & L 4s, °31........ 98% 94% PennRRen 4s, °48 ........... 93% 85% 
L&N-M & M Ist 4s, ’45...... 99 92% Penn R Ren st 4s, ’°48........... 93 90 
L&N-St L dv 2d 3s, ’80........ 67% 58 renn RB on €%be, °O0 .....5.005 101% 92% 
Penn BR Reo 4%e °65A.......0% 95 85% 
Manitoba S W Col 5s, '34....... 99 90% PennRR Regn 5s, ’68B.......... 103% 931% 
Market St Ry Ist cn 6s, ’24.... 92% 81 Penn RR sec 6's, ’36.......... 112 103% 
Market St Ry cl tr 6s, ’24....... 97% 91% Penn R Reet Ja, °30........000- 113% 105% 
Mich Cent ist 3%s, °62......... 81% 76% PCC & St Len 4s, ’68I...... 96% 89% 
mich Gent db dm, °28......ccs00. 93% 86% PCC & St L gn 5s, '70A.... 101 90 
ee ee ee 93 82% Pitts McK & Y Ist 6s, ’32..... 110% 105 
Mil El Ry & Lt rf & ext 4%s, ’31 90 79% Public Serv N J gn 5s, ’59...... 90% 73 
Mil El Ry & Lt cn 5s, ’26....... 99 11% 
Mil Gi Ry @& TA be, *GIA....... 93% 84 emieniwe 46, COT. oe osis Seen 87% 80 
Mil El Ry & Lt 1st 5s, ’61B.... 94% 87% Reading Jer Cent cl tr 4s, ’51.. 90 81% 
Mil L Sh & W-M adv Ist 6s, °24.. 101% 100% Rie Gr June guar bs, ’39........ 89 80% 
Min & St L Ist & rf 4s, °49.... 50% 31 Rio Gr West ist 4s, °39......... 80% 13% 
Min & St L Ist cn 5s, ’34........ 83 69% Rio Gr West cl tr 4s, ’49A...... 71 62% 
Min & St L extn 5s, ’62A...... 50 30 mt Avie @ Ee O58 “SE... cee 85% 76% 
Min St P&S Ste M en 4s, ’38.... 91% 855, Rutland-Canada Ist 4s, °49.. 73% 67% 
Min StP&S SteM Ist rf 6s, '46A 104 102% 
Min StP&S SteM cl tr 6%s, "31 106 100% sit, T Mt & So uni & rf 48,29 92% 78% 
= SF eee it CT oe, “41... 92 88% stLI Mt & So gnen 5s, °31.... 99% 91% 
Minn S Ste M&A Ist st 4s, '26 98 94% St LI Mt & So-R & G 4s, °33 Rg 75% 
Mo K & Okla Ist guar 6s, '42.. 94% 78% st 1. Merch Bdgs guar 5s, "30; 97% 93% 
4 — ; adi s . 3 4 
MK&T eS ee 75 62 St L Peo & No 1st guar 5s, "48. 105% 95 
MK & T Ist 4s, 90 ............ 84% 74 St L-S F pr In 4s, 50A......... 16% 68 
MK & T Ist ct 4s, °90........... 78% 677 St L-S F pr In 6s, 50B......... 91% 82 
MK & T'2d ct 4s, °90........ . 78 48% stL-S F 5%s, 42D ............ 98 91% 
M K & T gn ct 4%8, °36...... 77 52% stL-S F pr In 68, '28C........ 102% 94% 
MK & T pr In 5s, '62 A wi..... 89 76% st L-S F cum adj 6s, ’55A...... 86 71 
MK &Tcum adj 5s, 67 wi.... 65% 438% si L-s F inc 6s, 60A........... 79% 64% 
MK & Textd 6s, Us ate lite aid oe 5 93 58% SstL& SF gn 5s, Oe gaat 99% 90 
MK & T 6s, °32 'C wi........... “S 2S he © F on Oe 'S1........%. 104% 102% 
Mo Pac gn 48, "75. .......ssee0s 69% 59% stLS W Ist en 4s, '32.......... 82% 68% 
Mo Pac ist ee Sa 100 90% eh Ga PO oe ore ce 80% 14% 
Mo Pac Ist & rf 5s, '65A...... 93% 84 stLS W 2nd inc 4s, ’89........ 714% 64% 
Mo Pac Ist & rf 6s, "49D...... 103% 98 St LS W 1st term 5s, ’52....... 84 11 
M&O-St L SLE. bc iwude due ae 96% 875% St L Trans Imp 5s 94 5 63 57 
oe 2 ee oe! a) 95%, 73% bik eae 8 Ps 
* St Paul & K =. S L 1st 4%s, '41 86 76 
St Paul M & M 4%s, ’33........ 100% 93% 
Nat R R of Mex Ist cn 4s, '51.. 33% 21% #$=St Paul M & M Ist cn 6s, ’33. 112% 105% 
Nat RR of Mex pr In 4s, ’26.. 45 25% StP°M & M-Mont extn 4s, 37. 92% 88 
Nat Rys of Mex pr lin 4%s, °57 42 21% =StP M & M-P extn guar 4s, "40 85 85 
N Orl Term ist 4a, °63A....:.... 82 70% #St Paul & No Pac Ist 6s, ’23.... 110 100 
N Orl Tex & Mex 5bs, ’35A 80% 62% San A&Aran Pass guar 4s, ’43.. 81% 70 
N Orl Tex & Mex 6s, ’25A...... 103% 95% SanFran Term ist 4s, ’50.... 87% 80 
an et ROORE CO BE Bs cn cccncec " 86% 78% Scioto V & N E guar ~ "89. 91% 83% 
N Y Cent cv db 6a, °35 ...... 6 108% 98 SeabA L 4s, 50 ..... (hoseeuae 6 64 50 
N Y Cent & H R 3s, ’97..... . 83 Baus | PRD Me Oe OO eo nw vcessoucs 62 48% 
N Y Cent &H R db 4s, ’34...... 93 84 Seab A L rf 4s, ng ee 48% 31% 
N Y Cent &H R db 4s, ’42...... 91 83 oe a eS ere 32 13% 
N Y Cent &H R rf 4%s, 2013A.. 92 85 SeabA L Ist & cn -. “45A. os 73% 41 
N Y Cent & H R rf 5s, 2018C.... 99% 93% South Pac Coast Ist 4s, 37. - 92% 89% 
NYC&HR-LSh cl tr 3%s, ’98 79% 68% So Pac Co cv 4s, °29..........0.. 94% 86 
NYC&HR Mich Cen 3%s, ’98 81% 2% 8o Pac Oo OF BA °BE. occcsccss 105 95% 
NY Ch & St b. db da, °31.....5.. 90 80 So PacCo-Cent Pac cl tr 4s, °49.. 94% 78 
Be Ae We Bs OES, “BT... 0.000% 92% 84% So Pac R R ist rf 4s, ’55...... 92 83% 


i) 
io 6) 


So Ry gn 6%s, 566A 


Tenn C I & R R gn 5s, ’61.... 
Term Assn St L gn rf 4s, ’°53.... 
Term Assn St L Ist 4%s, °39.... 
Term Assn St L ist cn 5s, 44... 
Tex & Okla Ist guar 5s, °43.... 
Tex & Pac ist 5s 2000.......... 
Tex & Pac 2nd cn 5s, 2000.... 
Third Ave ist rf 4s, ’60........ 
Third Ave adj inc 5s, '60...... 
Tol & O Cent-W dv 5s, ’35.... 
Tol St L & W 4s, ’60... 
Tol Trac Lt & P 6s, ’25........ 
Tol Walh Val & O ist 4%s, ’33B 
Tor Ham & Buff 4s, ’46........ 
Tri City Ry & Lt Ist In 6s, ’23.. 


Und Ry L 448, °83 ....cccceeee 
Un Pac cv 48, °27 ..cccccctsccces 
Un Pac ist & rf 4s, BOOB. wc cccce 
Un Pac sec 6a, °28....ccccces 
Un Pac R R & Ld Gt Ist 4s, 47 
Unit Rys Inv 5s, °26.....cceees 
Unit Rys of St L gn ist 4s, '34.. 


Utah Lt & Trac Ist 5s, '44A.... 
Va Ry lst 5s, '62A....... ieeenwe 
Va Ry & Pow Ist 5s, '34........ 
Va & S W Ist cn 5s, ’58........ 
Va & 8 W ist Se, 2003........ 
Wabash lat Ga, °39 ...ccqecsece 
Wabash 2nd 5s, ’39 .......00e.% 


West Shore guar 4s, 2361....... 
West Md ist 48, °62.........0'- 
Westn N Y & Pa gn 4s,’ 
Westn N Y & Pa ist 5s, ’37.. 
Westrn Pac Ist 5s, ’46A........ 
Western Pac 6s, ’46B.......... 
Wheel & L E Ry rf 4%s, ’66A.. 
Wheel & L E Ry-LE ist 5s, '26.. 
Wheel & L E Ry-W div 5s, '28 
Wheel & L E R R Ist cn 4s, ’49 
Miscellaneous 
Adams Ex cl tr 48, ’48........ 
Ajax Rubber ist 8s, '36........ 
Am Agr Chem ist cv 5s, ’28.... 
Am Agr Chem Ist rf 7%s, ’41.. 
Am Cotton Oil db 5s, ’31....... 
Am Dock & Imp ist ext 6s, °36 
Am Smelting 5s, ’47A ...-.e-ee 
Am Sugar 6a, "37 .ccwccccccccece 
Am T & T cl tr 40, °20....0.0020000 
Am T & T cv 48, °36....ccccccee 
Am T & T cv 4368, °83....ccccse 
Asm T&T el tr Ba," ..cccees 
Am.T & T cv 6m, °36...cccoccces 
Am Water W & El 5s, ’34...... 
Am Writing P 1st 6s, ’39....... 
Armour rl est Ist 4%s, ’39...... 
Atl Fruit cv db 7s, ’34A........ 
Atl Fruit cv db ct 7s, ’34A...... 
Atl Refining db 5s, ’37........-. 
Barnsdall 18s, ’31A 
Barnsdall 8s, ’31B ..... tone 
Bell Tel of Pa Ist 7s, '45A. cence 
Beth Steel lst ext 5s, ’26..... 
Beth S pur mon & imp 6s, 36 
Beth Steel ist & rf guar 5s, °42 A 
Beth Steel cn 6s, ’48 A........ 
Braden Cop cl tr 6s, ’31...... 
Brier Hill Steel ist 54s, '42.... 


Bklyn Ed ine gn 5s, °49 A.... 
Bklyn Ed gn 6s, ’30 B........ 
Bklyn Ed 7s, °30 C...... 0000068 
Bklyn Ed 7s, ’°40 D........ ae 


Bklyn Un Gas ist cn 5s, , 
Bklyn Un Gas Ist 6s, '47 A.... 
Bklyn Un Gas cv db 7s, '29... 
Bklyn Un Gas cv 78, '32......6. 
Bush Term cn 5s, "BB. ‘vhs eee 
Bush Term Bldg. guar 5s, 60... 
Calif G & E uni & rf 5s, '37 
Can Gen Elec 6s, °42 A........ 
Canada S S L Ist cl 7s, ’42.... 
Central Found ist 6s, ’31...... 
Central Leath 6s, °25......... 
Cerro De Pas cv 8s, 
Chile Cop cv cl tr 6s, 
Chile Cop cv cl tr 7s, ’23. 

Cin G & E ist 5s, 56 A....... 
Cin G & E pr In 5s, ’61 B. 
Colo Fuel gn 5s, °43........ oe 
Colo Indust guar 65s, 
Coumb G & E ist 5s, ’ 
Columb G & E Ist 5s, '27...... 
Columbus Gas (Ohio) Ist 5s, ’32 
Comm’! Cable Ist 4s, 2397. 
Commonwealth Pow 6s, "47. 
Comp Tab & Rec. 6s, 
Consum G of Chic ist 5s, '36.. 
Consum Pow 58, °52.....+eeeee 
Corn Prod 6a, °31...... 
Corn Prod ist 5s, °34..:........- 
Crown Cork & Seal ist 6s, ’ 
Cuba Cane Sugar cv 7s, '30.... 
Cuba Cane Sugar cv st 8s, °30.. 
Cuban-Am Sugar cl tr 8s, ’31.. 


Denver G & E ist 5s, ’61..... 
Dery, D G Ist 7s, '42........+- 
Detroit Ed ist 5s, ’33.......... 
Detroit Ed 1st & rf 6s, '40 A.. 


Detroit Ed ist & rf 6s, '40 B.. 


Diam Match db 7%s, 
Distillers Sec 5s, ’27........... 
Distillers Sec ct 5s, '27......+. 
Dom Iron & Steel cn 5s, '39.. 
Donner Steel ist rf 7s, "43 AA 
Du Pont & Co. 7%s, ’31....... 
Du Pont Powd 4%s, '36........ 


106% 
110% 
63% 
50 
85% 
98% 
1 


87% 
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‘““Mex Pete” on a Ramble 


(Concluded from Page 14) 














There an Otis Elevator took him to the 
men’s department. Outfitting a Famous 
Player was Adams Express purpose and 
Adam was an affable clerk. 

When he finished “Pete” came out in 
an American Woolen suit, Brown Shoes, 
a Manhattan Shirt, a Cluett Peabody col- 
lar, Kayser Tie, Reiss underwear and was 
sporting a Mallison Silk kerchief, a fitting 
Jewel for his Loose Wiles. It was winter 
and Third Avenue was covered with slip- 
pery American Ice. He indeed felt Chile 
even though he had his suit of Norfolk 
and Western cut. 

An Owens Bottle of Coca-Cola might 
have helped him out but instead he sought 
out Burns Bros. to warm his Savage 
Arms on an American Radiator they had 
in their office. Cheerily he sat down and 
lit a General Cigar with a Diamond Match 
like a true North American. He ordered 
for Mother Lode’s of Beech Nut, paying 
for it with an American Bank Note of 
which he was proud. 

But, soon he had to leave; he had a 
mission up town. He took the Interbor- 
ough. Much to his surprise on the op- 
posite seat he saw his two old friends, 
Ann Arbor and Allis Chalmers, tittering 
over something they saw in an Interna- 
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tional paper. Whrr, there came a sudden 
jolt; New York Air Brake had shut off 
the General Electric current. Investiga- 
tion revealed the cause of trouble to have 
been the Brake Shoe on the American 
Express car resulting from the California 
Packing choking off the Air Reduction 
produced by Consolidated Gas. 

This was enough for “Pete” who nod- 
ding a quick farewell to Ann Arbor and 
Allis Chalmers decided to Loft himself 
at once to Tidewater level. Hardly had 
he emerged from the Subway kiosk when 
he met with a Panhandle for an Inter- 
national Nickel. He offered a Penney as 
a Goodrich man will do. 

Then he journeyed on over the Manhat- 
tan Elevated to the Goldwyn Studio and 
met Pan American, who was to play op- 
posite to his role, “An Oily Rise and Fall.” 
Patiently he had to listen to this American 
Tel him of his Invincible qualities. “Pete” 
was plainly annoyed by other People’s 
Gas so he crawled into his Shell and 
rambled back by the way of Kansas City 
Southern to Freeport, Texas. He had 
enough of New York. 

Tasting the fast life of a city made 
him satisfied and contented to marry 
Katy and settle down. 


Exchange Removes Coils 
Workmen have been busy recently 
removing some large coils from the 
basement of the New York Stock Ex- 


change. Some think it is in line with 
President Cromwell's declared inten- 
tion to “clean house.” Others claim 


that the removal of this apparatus was 
prompted by a desire on the part of the 
board of governors not to have another 
Wall street explosion, while still others 
assert that the “bootlegging” business is 
becoming too common. However, in- 
quiry brought to light that these coils 
were tame, being used formerly for the 
purpose of generating steam. 





ty 
U-— 


Prosperous Outlook 


“General business at the beginning oi 
1923 is good and getting better, says 
The Cleveland Trust Company, in its 
Midmonth Bulletin for January. The 
year will probably be oné of business 
prosperity in America, with increasing 
profits, rising prices, rising wages, and 
advancing costs of living, the bank be- 
lieves. 

“Among the factors tending toward a 
continuation of prosperity there is one 
of special importance,” says the Bulletin. 
“This one is the momentum of the pres- 
ent movement of business prosperity. 
Every industry is more prosperous than 
it was a year ago. Profits are higher 
than they were last winter, but not yet 
so large as to destroy business caution.” 
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Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the’ interesting articles and 
financial news are worth preseving. 
We can furnish Financial Worid 
Binders, large enough to hold one 
volume of Financial Worlds, with the 
name of The Financial World, in gold* 
on the cover for 


$2.10, postpaid 
Address: 


THE FINANCIAL WORLD 
New York City 
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1922 Stock Record 


(Concluded from Page 24) 











DR DOORS 65'65.5.00K.b05050h405 
Mother Lode Copper 
Mullins Body 
Mullins Body 


ee eee 
Nash Motors pfd (new) 
PORES GARD 6 nuns sb a soe 00s 
National KEiscuit pfd .......... 
National Cloak & Suit ....... 
National Cloak & Suit pfd 
National Conduit & Cable 
DOtiOnel TOR PEA 2. cc.cscssess 
Natl Rys of Mexico Ist pfd.. 
Natl Rys of Mexico 2nd pfd 


Nevada Consolidated ......... 
New Orl Tex & Mex Ry ....... 
Newport News & Hmptn Roads 
se ek S| ee heeeee 
fe eS ee SE ee 
ie ee TS Te ee eee 
N Y Chic & St L R R pfd...,. 
N Y Chic & St L R R 2d pfd.. 
fee BO A eee ee ee 
i Sa” a es ees 
me OEM Be OME . ow scien wo vwates 
No YT Ont & West Ry 2. .ssccss 
ie OC ea 
N Y & Harlem 


Niag Falls Pow pfd 
oe oe ee Oe ere 
Norf & West Ry pfd 
North Amer Co pfd 
North Amer Co rts 
Nova Scotia Steel 
Nunnally 


De oe 2 660° 
ee ed 


Ohio Body & Blow 
Ohio Fuel Supply 
Okla Prod & Ref 
Ontario Silver Min 
ee | | a. ae 
Orpheum Circuit pfd 
to eS ere eee 
Otis Elevator pfd 
[een OE a cheb cicks wih ae cures eS 
Otis Steel pfd 
PUN: SUED iiss awww ew oe ees 
Owens Bottle pfd 


re? 


Se a ee 
Pacific Gas & Elec 
Pacific Mail SS 
Packard Motors 
Packard Motors, 
Pacific T & T pfd 
Panhandle Prod & Ref ........ 
Panhandle Prod & Ref pfd 

Parish & Bingham 
Penn WGinom wid .....csesnces 
Penn Seaboard Steel 
Peorte: TEAnterm BY 2... scarsces 
Pere Marquette Ry pr pfd 

Pere Marquette pfd 
Philadelphia Co. 6% 
gs ee ee ee 
Phillips-Jones pfd 
Phillips Pet 
RINE ROE asco eicwe eam Gates oo 6640 
Pierce Oil pfd 
ie ct gy)... ee ae 
Pitts Ft Wayne & C 
Pitts Coal pfd 
ligt fg OS i”, REIS re ae ee gre 
Pitts & W Va Ry pfd 
i UG st” Gree 
PortolRican Am Tob 
ce UE |) a 
Postum Cereal pfd 
Preeed Bieel Tae « s iicscceccvs 
Pressed Steel Car pfd ........ 
Producers & Refiners pfd 
Public Service of N J ........ 
Public Service of N J pfd 
Pure Oil 


Ry Steel Spring pfd 
CME SUNN Gos n'a s bs ea ole eels 
Reading 1st pfd 
Reading 2nd pfd 
DE S,, “ais los 52 ooh ae ees owe 
Reis, Robert 1st pfd 
Remington Typewriter 
Remington Typ Ist pfd 
Remington Typ 2nd pfd ....... 
Remington Typ pfd Series S.... 
Republic I & Steel pfd 
Reynolds Spring 
Reynolds Tob B 
Reynolds Tob pfd 
Rutland R R pfd 


Oe OO. ers ee 
St L-San Fran Ry pfd ........ 
St L Southwestern Ry pfd 

Santa Cecelia Sugar 
Savage Arms 
Saxon Motors 


ee ee a 


1922 
High Low 
19% 13 
11% 9% 
34 17 
96% 90 
621 450 
70 70 
21% 914 
126 112% 
66% 26 
102 69 
4 h 
117 108 
16 6% 
1% 2% 
19% 13% 
87% 54% 
91 90 
41% 24% 
51% 45% 
91% 515% 
102 72 
93 61% 
46 20 
68% 46 
102 96 
30% 18% 
25 11% 
172 100 
109% 100% 
22% 85% 
82 72 
47% 38 
28% 3% 
40 20% 
12% 8 
14% 5 
62 47 
4% 1% 
9 3% 4% 
28 12% 
95 90 
168% 116 
104 93 
16% 6 
66% 40 
42% 24% 
110% 98 
14% % 
911% 62% 
19 11 
21 10 
93% 91% 
92% 865% 
12 3 
73 61 
17 7% 
104% 104% 
13% 23% 
26% 10% 
82 63 
74% 50% 
451% 41 
102 73% 
97 88% 
59% 28% 
12 3% 
71 32 
59% 39 
128 128 
100% 90% 
975% 85 
94 76 
41 144% 
96% 65 
120 66% 
112% 105% 
95%4 63 
106 91 
49 36 
100 66 
108 104% 
3856 26% 
102% 94 
120 108% 
36% 19% 
57 43 
59% 45% 
21 8% 
78 49 
42 24 
105 55 
80% 50 
99% 90 
951% 74 
51 12% 
63 43 
118% 111% 
53% 17% 
\ 
20% 125% 
56 34% 
60% 32% 
6% 1% 
24% 10 
5% 1% 





1922 
High Low 
Seaboard Air Line Ry ........ 10 25% 
Seaboard Air Line Ry pfd.... 15 31g 
Beara, Roebuck pfd .....ccseve 112 91 
Seneca Copper ........ vikikied alam 23% 6 
Shattuck Arizona Cop ........ 12 6 
Shell Transp & Trad ..... . 48% 3452 
Bnei Vaion Ol) pid .....cccccce 96% 90 
Ea er ee 102 97% 
eee 11% 8 3% 
Sloss-Sheffield Steel & I........ 54% 34% 
Bo Porte Riod0 SuGar 22. ..cceecrs 57% 33 
So Porto Rico Sugar pfd ...... 98 83 
SEE a Eee 103% 102% 
Ol ea eee 141 113 
Binmd Billing OFA ..cccccsses ‘ 96 83 
Stand Oll of N J w i..sccvcess 41% 38% 
Stand Oil of N. J pfd......... - 120 113% 
Steel & Tube pfd ..... reer ee 90 68 
BtOrting PrOGUcts ....occcccccccs 63% 451, 
Sterling Products rts .......... 2% 1% 
coo ee Soins 109 91 
Stewart-Warner Speed ........ 79 24% 
Stromberg Carburetor ......... 71 35% 
eS a Sera 118% 100 
REO: BOOBS cscs s b.sewcenes 8% 3% 
ce eee er err ; 10% 4 
a | eer ees 39% 26 
Sweets Co of America ........ 5 15% 
Tennessee Cop & Chem ..... ; 12% 8% 
Texas Gulf Suiphur -..6 e002. 67% 38% 
Texas Pac Land Trust ........ 420 300 
Oe eS ee errr err 255% 13% 
pe eC | rer 154 109% 
Timken Roll Bear ........ ; . 35 2812 
Tepnnno Bred Bs osiccsccssves > 89% 16% 
TORROOG POG OEE « .0404 400002 115 88 
Toledo St i, & WR R ..ccsecs 75% 14 
Toledo St LL & W RR pfd...... 62 221 
Transcontinental Oil ......... 20% 7% 
Transue & Wms Stl Forg ...... 45% 32 
Twin ARty Bap TVAR <cncsccvcs 62% 34 
Twin City Rap Trans pfd .... 89 73 
Underwood Typewriter ........ 145% 125 
Unton Bae & PADS... .ccccvces 78 55 
Union Pacific R R pfd ........ 80 71% 
ee SS | 134% 96 
Unton Tank Car pid ....ccces 113 102 
SO Be ee see ae 41% 25 
Un Ger teres pik. ....sccce 120 1045 
eee ees 85 60% 
Un Drug Ist pfd ..... ee ere 51% 44% 
Og Se er ee 20% 14 
ee ee re 19% 7% 
Im Sey BOVOO. DEE oc kiccicccsicss 36% 20% 
US Ceet FPOn Pipe. 22.000 s:000% 39 16% 
U 8 Cast fron Pipe pra ......; 78 50 
Up ae pee emilee 8 6% 
SF ee a a ea wi pic's : 10% 2% 
© Monmman Mech ..... scr. 25% 18% 
U S Indus Alcoho] pfd ........ 102 8914 
Rie ora rr 1% iy 
US Resity old wt ..ncscsssce 102% 100% 
U S Rubber ist pfd ..... Pe 107 91 
U S Smelt Ref & Min ........ 45% 32% 
U S Smelt Ref & Min pfd..... 50 42% 
Ug a rere 123 114% 
ao) ee NID ss rs. Gs ibs 5s ocd as 63% 454 
TS 8 OO. WE ok kc cnas'ccncs 115% 107% 
Utah Securition .....0.:. anne 231% 9% 
‘ 
WRB: iitck sob ne oases % 6 60 53% 30%4 
EN ND 6 CS wa gb cae ko wien 67% 571% 
fe ee Sr eee 25% 14 
WO-(eP GSO. DEE occcccssecsse 82 58 
Va Iton Coal & Coke .......% 94% 43 
Va Iron Coal & Coke pfd....... 86 66 
WEVRROE 66eesvarcereccc’ nein aie 16 614 
ch aI een oe ee 143% 6 
WOnuen BY MEE A. o.cccceccsnss 3515 19% 
pT ae : 24% 12% 
ae Se eee eee 25% 12 
Weber & Heilbroner .......... 17 10% 
tN TERED sis kde 0 a .000:0% 06 98% 66% 
a | ee Sines eae 113% 107 
West Maryland Ry ............ 17% 8% 
West Maryland Ry 2d pfd 27% 13 
rent POnmO BOR civccewecess 24% 13% 
West Pacific R R pfd .......... 64% 515g 
Westinghouse Air Brake ...... 116 80 
Westinghouse El & M Ist pfd.. 75 65 
Wheeling & Lake Erie Ry ets 16% 6 
Wheeling & L E Ry pfd....... 295% 12% 
White Eagle Oil & Ref ....... 3 25 
Es Shwe kis 6 8 os eke. Aisa 11% 21% 
Wickwire-Spencer Steel ...... 21% 814 
Spicy Seo oC 10 4% 
Willys-Overland pfd .......... 49% 24 
I E,W ad aig Kia wim 0.6 50% 27% 
bees. olf je Ue A ee 91 66 
a Ae a 33% 25 
he a, ee 223 137 
Woolworth F W pfd .......... 125% 117 
Worth Pump & Mach ......... 55% 26% 
Worth Pump & Mach pfd A.... 94 83 
Worth Pump & Mach pfd B.... 79 63 


Wright Aero 





Bond Record 1922 


Hackensack Wat 4s, ’52........ 
Havana El Ry Lt & P Bs, ’54A 
oN ae ae ee ) ee 
Hiersber Chec 6a; *€8 6.0. 000 c cess 
Holland-Am Line 6s, ’47........ 
Humble Oil db 54s, ’32......... 


Illinois Steel db 4%s, '40....... 
Indiana Steel ist 5s, ’52........ 
Inter Agr Chem cl tr 5s, ’32.. 
Inter Cement cv 8s, ’26..... okie 
Inter Merc Mar Ist 6s, ’41..... Ps 
Inter Paper cv Gs, °47A.........' 
Int Paper ist & rf 5s, ’47B.... 


Jurgens, Anton, sec cv 6s, ’47.. 


Kansas G & E Ist 6s, 
Kayser 7s, ’42 
Kelley-Spring 8s, 
Kings Co El Lt & P 6s, ’97.... 
Kings Co. Lt ist rf Ga, °564...... 
Kings Co Lt Ist rf 6%s, '’54.... 
po a ee A ee 


"62A.... 


Lack Steel ist cv 5s, ‘23........ 
Lack Steel 1st cn 5s, 
Laclede Gas rf & extn 5s, '34.. 
Leh Val Coal Ist guar 5s, ’33....: 
aes & Myers Ga, “Gi. 2.665660 


idee @& Byers Ta, °€4..0sc0cses 
RiGee BM, UGE: 65 o.60s oScieade-des 
Rete. Fy OG: ssa acee sia de.c'ae 
Magma Cop cv Ta;. °32:..0:656%06 
Manati Sugar 7s, °42......... 
Mariana OF 86 31M... i occicascc 


Marland Oil 8s, ’31A & war.... 
Mariand Oil 7468, "SEB. ...6:06 6005 
Merch & Mfr N Y Exch 7s, ’42 
Met Ed ist & rf 6s, ’62B...... 
Mex Petroleum 8s, 
Mich State Tel list 5s, °24...... 
Midvale Steel cv 5s, ’36........ 
Milwaukee Gas Ist 4s, ’27...... 
Montana Pow Ist 5s, ’43A...... 
Morris & Co. Ist 4%s, 
Mutual P Gas iat be, 47. 2.5.08 


Nat En & Stamp Ist 5s, ’29.... 
DERG RO Tee BS, “OR no ok ciecscee 
New Eng T & T 5s, 
N Y Air Brake 1st cv 6s, ’28.... 
WE Thoek 46; “BL coon sc ccs bate asec 
N Y Ed 1st 6%s, 
NYG El H & P pur mon 4s, 
NYG El H & P cl tr 5s, ’48.... 
N Y Steam ist 6s, 
N Y Tel ist & gn 4%s, 
be er 2B ae A. | bine eee'6 
N Y Tel db 6s, 
Niagara Lock & Ont Pow 5Bs, 
Niagara Falls Pow list 5s, ’32.. 
Niagara Falls Pow rf & gn 6s, ’32 
Nerth Am Ed 6s, °62A........ 
North State Pow 5Bs, 
North State Pow ist 6s, G oee 
N W Bell Tel ist 7s, °41A.... 
Ohio Pub Ser ist & rf 7s, °47.. 
Ohio Pub Ser ist & rf 7s, ’46A 
Ontario Pow ist 5s, ’43 
Ontario Trans 5s, ’ 
Otis Steel 7%s, 
eo ee ee 


Packard Motors 8s, '31........ 
Pac G & E gn & rf 5s, ’42A.. 
Pac Pow ist @& rf Gp, °30... 00 
a me ae ae ae a ee |, eee 
ee fe RY eee 


Pan-Am Pet ist In 7s, '30.... 
oo a a ee rr 
Peoples Gas 1st 6s, °43......... 
Phil Co rf & cl tr 6s, ’44A 


wenmee. Gil Tet Be “Rd... cccw cs 
Pocahon Cons Coll 5s, ’57...... 
Peon @& Met ist Be Sh. 2... 5. 
Prod & Ref ist 8s, ’°31 & war.. 
Punta Alegre Sugar cv 7s, ’37.. 


Remington Arms Ist 6s, '37A.. 
Rep Iron & Steel 5s, °40........ 
Robbins & Myers 1st 7s, ’42.... 
Rogers-Brown Iron 7s, ’42...... 


St Jos Stock Yds 1st 4%s, ’30.. 
ee eS SE | ee 
Saks & Co 7s, 
Sharon Steel Hoop Ist 8s, '41A.. 
Sierra & S F Pow Ist 5s, ’49.... 
Sinclair Cons Ist cl tr 7s, ’37A.. 
Sinclair Cr Oil Pur 5%s, ’25A., 
Sinclair Pipe Line 5s, '42...... 
ee Te eS eens 
So Porto Rico Sugar 7s, ’41.... 
Standard G & E ev 6s, ebce 
Standard Mill 1st 5s, ’30...... 
Standard Oil of Calif 7s, ’31... 
Steel & Tube gn 7s, ’51....... F 
Sugar Est of Orient 7s, °42.... 
ee a | eee 


Tenn Cop & Chem Ist cv 6s, ’25A 
Tenn El Pow Ist & rf 6s, ’47A.. 
Tide Water Oil 6%s, ’31........: 
Tobacco Prod 7s, ’31....... as 
Toledo Ed 1st 7s, ’41....... ate 
po ee a OS a re ° 


Union B & P 6s, '42A.......... 
Union El Lt & P Ist 5s; '32.. 


January 27, 1923 


1922 
High Low 
82 691% 
87 79 
95 17% 
98% 96% 
93 8414 

100% 97 
93% 86% 
104 96% 
82% 12% 
114% 102 
991% 89 
90% 8314 
90% 83% 
90% 74 
96% 96 
106% 102 
110 101% 
111% 106% 
81 81 
100% 99 
01 97 
100% 93% 
94% 82 
95 84% 
102 96% 
100% 91% 
120 112 
101 92% 
119% 112 
122 109% 
100% 9614 
106 91% 
126 90 
120% 97% 
99% 98 
99% 97% 
110 99 
100 94% 
92% 83 
94% 87% 
99% 93 
91% 78 
95 78% 
97% 92% 
101% 9455 
100 97 
102% 97 
82% 75 
112% 105% 
854 76 
101% 925% 
99% 96% 
97 88% 
108% 101% 
108% 101% 
99% 94 
101% 94 
105 100% 
96% 90 
95 88 
103% 98 
108% 105% 
\ 
101 101 
103% 103 
99 90 
95 79 
96% 92 
103 96% 
108% 98 
94% 86% 
95% 87% 
100 91% 
95 90 5% 
103% 94% 
96 85 
110 101% 
102% 98% 
102% 92% 
94% 861% 
108% 99 
123 99 
111% 102 
98% 93% 
98% 89% 
99% 98 
100 93 
86% 84% 
88 78 
103% 98% 
102 93 
85 85 
102 97% 
100% 97 
95 87% 
99% 91% 
103 94 
101% 93% 
100 96 
108% 104% 
105 95 
98 96% 
9456 85% 
100 92% 
95 9354 
104% 100 
108 97% 
109 104 
100 97% 
102 
as 975% 


Glossory of Exchange Terms 


BONDS 


Accrued Interest: Amount of interest 
due since last payment date and added to 
market price of bond. 

Adjustment Mortgage Bond: New first 
mortgage bond issues when original first 
mortgage is scaled down in a reorganiza- 
tion and includes defaulted interest. 

Bonded Debt: The fixed indebtedness of 
a municipality or incorporated company in 
the form of bonds. 

Closed Mortgage: A mortgage under 
which no more indebtedness can be in- 
curred. 

Collateral Mortgage Bond: Bonds se- 
cured by deposit of bonds or stock which 
are in turn secured by mortgage. 

Collateral Trust Bond: Secured by de- 
positing in trust the securities of other 
companies. 

Convertible Bond: A bond, which at the 
option of the holder, is convertible, under 
certain conditions, into other securities is- 
sued, usually, by the same corporation. 

Debenture Bond: An evidence of indebt- 
edness and having precedence over the pre- 
ferred and common stocks, but not secured 
by a mortgage. 

Doiiar Bonds: American bonds, distin- 
guished from bonds representing pounds 
sterling. 

Equipment Trust: A bond secured by 
mortgage on Cars, locomotives, etc. 

Extended Bonds: When payment of 
principal is deferred to some future date. 

External Bonds: Government bonds sold 
abroad. 

First and General Mortgage Bonds: An 
issue secured by a general mortgage on all 
property and a first mortgage on part of it. 

First Mortgage Bonds: The issues hav- 
ing preference over other mortgages. 

Flat: Without interest, relating to mar- 
ket transactions. 

Funded Debt: The bonded or other debt 
of a more or less permanent nature. 

General Mortgaye Bond: A _ Dianket 
mortgage and subject to earlier mortgages 
placed on a part of the property. 

Gold Bonds: In America, bonds payable 
in United States gold coin. 

Guaranteed Bonds: Bonds guaranteed 
by a company other than the issuing one. 

Hypothecate: To place on deposit col- 
lateral security, stocks, bonds, etc., as a 
pledge for a loan. 

Income Bonds: A _ bond secured by 
pledge of net earnings after prior liens 
have been paid. 

Joint Bonds: Bonds bearing a joint ob- 
ligation of two or more companies. 

Keep Alive: Not cancelled but still bear- 
inz interest, applied to bonds purchased for 
sinking fund accounts. 

Legal Investments for Savings Banks: 
Bonds coming within the legal requirements 
as to ratio of funded debt to property val- 
uation and ability to earn interest require- 
ments. 


a Lien: A claim against property which 


the owner may retain until the satisfaction 
of some demand or debt due him. 

Mortgage Bond: A bond whereby the 
holder has the right to possess himself of 
the properties described in the instrument 
in case the borrower does not meet his in- 
debtedness as set forth in the conditions 
agreed upon at the time of contracting the 
debt. 


Open Mortgage: A mortgage under 
which more indebtedness can be incurred. 


Participating Bond: One which may 
share in the profits accruing to the issuing 
corporation. 

Prior Lien Bonds: A bond which takes 
priority over any other bond or mortgage | 
on a property. 

Real Estate Mortgage Bonds: Bonds 
secured by a mortgage upon real estate. 

Refunding: Issuing a new lot of bonds 
to take the place of those falling due and 
which cannot be paid off in cash. 

Registered Bonds: A _ registered bond 
has the name of the owner filled out on the 
face and cannot be transferred without in- 
dorsement. 

Second Mortgage Bond: A bond secured 
by a mortgage upon a property which al- 
ready has other mortgage existing upon it 
and which would have prior claim. 

Serial Bonds: An issue of bonds which 
is payable in installments. 

Sinking Fund: Sums set aside at stated 
intervals to provide for the’ payment of all 
or part of the principal of a debt. 

Syndicate: A group of men who com- 
bine their interests for the purchase or con- 
trol of certain properties or securities. 

Underlying Mortgage: A _ mortgage 
which takes precedence over some other 
mortgage covering the same property. 

Stocks 

Accumulated Dividends: The dividends 
which have accrued and not been paid on 
cumulative stock, 

Bearer Certificates: Not made out in 
any particular name and negotiable without 
indorsement, 

Cash Dividend: A dividend paid in 
money in contradistinction to stock divi- 
dend. 

Corporation Stock: The ordinary term 
for stock of an incorporated company. 

Cumulative: A stock upon which the un- 
paid dividends accumulate from year to 
year and which must be paid before any 
distribution is made upon the junior 
issues. 

Deferred Dividends: Dividends which 
are not paid until the expiration of a fixed 
time, but are held by the company for the 
stockholders’ account, 

Dividend: The portion of the earnings 
of a corporation received by the owners of 
its stocks and represents to them their 
profits in the enterprise. 

Fully Paid: A stock upon which no fur- 
ther payment may legally be demanded. 

Guaranteed Stocks: Shares issued by 
one corporation for the payment of prin- 
cipal or interest of one or more other cor- 
porations. 
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Financial Terms 


Issue Price: The price at which an issue 
of securities is offered to the public. 

Non-Assessable: Stock, upon which the 
owner cannot be compelled to make addi- 
tional payments in case of failure of the 
issuing corporation. 

Non-Cumulative: If a dividend is not 
paid at the regular fixed period there is 
no obligation on the part of the company 
to make up the amount at a succeeding 
time. 

Operating Company: A controlled com- 
pany but operated by its own officials. 

Outstanding Issue: The total amount of 
stock which a company has placed on a 
market. 

Overcapitalized: When the par value of 
the securities of a company exceeds their 
actual value based on profits. 

Rights: The privilege of a stockholder 
to subscribe to new issue of stock at less 
than the market value of the old stock. 

Scrip Dividend: A temporary certificate 
convertible into stock at a later date. 

Transfer Agent: One through whom a 
change of ownership of a corporation is 
made. 

Transfer of Stock: Transfer of owner- 
ship in a corporation from one person to 
another. 

Treasury Stock: 
not yet issued. 

Warrant: Orders for the payment of a 
dividend to a shareholder. 

When Issued: A sale made of a new 
security conditional upon an uncertain date 
as to its issuance. 

Stock Exchange Terms 

Arbitrage: Buying a security in one 
market and selling it in another at a bet- 
ter price, taking advantage of a difference 
in current quotations. 

Blind Pool: When a group of individ- 
uals put their interests under the control of 
one person. 

Books Open: 
again be made. 


Borrowing Stock: When a stock is sold 
and cannot be delivered at the time agreed, 
as in the case of short-sales, a broker con- 
tracts a loan of the required number of 
shares from another broker or individual. 


Bucket Shops: Wh2re margin accounts 
are accepted on small payments and the 
contract to buy or sell usually not executed. 

Buyers Option: A contract under which 
a buyer need not accept delivery until a 
certain date. 


Stock authorized but 


Transfer of stock may 


Call: A contract which gives the posses- 
sor the right to demand a certain number 
of shares of stock at a fixed figure within 
a limited time. 


Commissions: The charge made by a 
broker for buying or selling securities. 

Comparisons: When one broker com- 
pares his transaction with another broker 
to see that no misunderstandings exist. 

Deliveries: The completion of a trans- 
fer of stock within a specified time. 

Dividend Off: A sale of stock with the 
agreement that the next dividend will not 
go to the buyer. 


Dividend On: 
32 


A sale of stock with the 
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ODD LOTS 


are fully explained in our 
helpful booklet on this 
method of investment. 


It is specially recommended for the in- 
vestor of moderate means---copy free 


Ask for No. F.W. 


(HisHOLM & (HAPMAN 


52 BROADWAY, NEW YORK CITY 
Telephone Bowling Green 6500 























agreement that the next dividend will be 
paid to the buyer. 

Ex: Equivalent to without dividend, or 
without rights. 

Forced Liquidation: When an owner of 
stock is obliged to convert his holdings into 
cash. 

Give Up: To disclose the name of one’s 
customer or broker. 

Good Delivery: When all the regulations 
concerning the signing of a stock certifi- 
cate for sale have been complied with. 

G T C: Good Until Cancelled, an order 
to buy or sell which remains good until 
countermanded. 

Hammered: A marked forcing down of 
prices. 

Heavy: <A 
by profit taking. 

Hedge: To buy or sell in order to lessen 
an anticipated loss. 

Inflate: When securites are sold up to 
a price above their intrinsic worth, 

Letter of Regret: Notice of an unsuc- 
cessful application for an allotment of a 
new issue. 

Liquidation : 
count. 

Listed Securities: The securities traded 
in on a stock exchange. 

Long: Fo own more of a security than 
you have contracts to deliver. 

Manipulation: Putting up prices by 
virtue of the ability to do so. 

Margin: The amount between the actual 
money paid for a security and the sum the 
broker is willing to furnish his customer 
toward carrying it. 


decline in prices caused 


A closing out of an ac- 


Market: The place where securities are 
traded in, or the price obtainable. 

Melon: 
profits. 

Negotiable Securities: All forms of se- 


curities which possess the requisite attri- 
butes of negotiability. 


A division of extraordinary 


Net Return: The proportional upon the 


income of an investment to the total cost 
taking into account the time which the in- 
vestment may be outstanding before being 
paid off. 

Nominal Price: A market quotation 
which is not based on an actual transac- 
tion but indicative of the probable price at 
the time. 

Options: The privilege of buying or sell- 
ing 2 certain amount of securities within 
a given time at a fixed price. 

Over ihe Counter: Sales of securities 
directly by bankers without the medium of 
an exchange. 

Pool: A number of persons uniting for 
the purpose of buying or selling securities 
and agreeing to divide the loss or profit. 

Premium: The price of a security above 
its par or face value. 

Proxy: The authority conferring upon 
another person the right to vote for him 
as an owner of his stock. 

Put: A contract which gives the owner 
the right to deliver a certain amount of 
stock at a fixed price within a limited time. 

Pyramiding: Buying additional stock in 
an advancing market with the increased 
margin arising from accrued profits. 

Selling on a Scale: Selling at regular 
intervals as the market prices change. 

Selling Short: Selling something which 
one does not own with the expectation that 
the security or commodity can be bought 
at a lower price. 

Short Covering: Buying to make deliv- 
eries after selling short. 

Stop Loss Orders: A_ selling order 
placed below the market as a safeguard 
against taking a severe loss in case of a 
prolonged decline, 

Technical Position: Reference to an un- 
natural position of the market due to man- 
ipulation. 

Wash Sales: Sales between brokers 
when no stock actually changes hands, the 
first broker buying it back immediately 
after having sold it. 


The Financial World 
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